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To:	Kevin Presto
Cc:	Lloyd Will
From:	Kristin Walsh and Kelly Holman
Date: 	April 27, 2001
Re:	UPDATE 1: New Generation Project


Below is a summary of the current situation regarding the New Generation project.  If you have any questions, please feel free to contact me directly (x39510) or Kelly Holman (x39844).

Mississippi Power 
	Daniel/Escatawpa

· The Daniel plant is adding two 532-MW units to the existing base load capacity.  Unit 1 has had its last checks, inspections and testing and is currently operating commercially.  Unit 2 is expected to be ready for commercial operation and generating power on May 1st .  Our source indicates that Mississippi Power will not officially announce the commercial availability of both units until June 1. 

· Mississippi Power anticipates surplus power will be generated from these units and has to date, sold power into the wholesale market.  The company has entered into a long-term contract to sell the excess power and the source suggested that this would be to the sister companies.  According to a source within the company, “250 MW have been sold wholesale.  I am not sure of the length of the contract but I think it is 10 years.  Up till now Southern Company has been transmitting power from our sister companies, including Alabama Power, and also the last several years we've been doing wholesale purchases ourselves. These two new units take care of us for the next few years
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