March 8, 2001

Yesterday, March 7, 2001, we sold a fixed for floating swap to Enron North America.  The details of that deal were:

· Term is Calendar 2002
· Price is $5.05
· Location is El Paso Permian
· Volume is 5,000 mmbtu/d

At the time the swap was completed, the Cal ’02 strip was $4.92. 

We will now sell the physical to back that financial position.  Since we sell gas on TW, but sell it at the EP Perm to make it a clean hedge for us, the best we can hope for is a index premium of +$0.01.

Call me with any questions.

Morgan
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