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                               RATE SCHEDULE FTS-1                                                              
                           Firm Transportation Service                                                          
                                   (continued)                                                                  
                                                                                                                
         I.   In the event the Shipper chooses to match the price and term of the                               
              best offer, as to all or any portion of its capacity, then                                        
              Transporter and Shipper shall execute a new Service Agreement                                     
              containing such terms; provided, however, that the term of the new                                
              Service Agreement shall not, at Shipper's option, exceed five (5)                                 
              years.  If the rate bid by the third party exceeds the maximum tariff rate, the 
              Shipper is only required to match the maximum tariff rate, except as provided 
              in Section 13 H.  If such Shipper retains only a portion of its capacity, the                               
              remainder of the capacity shall be allocated to the winning                                       
              third-party at its bid price; provided however, the winning                                       
              third-party shall not be required to accept an amount of capacity                                 
              less than that which was bid.  In the event the Shipper declines to                               
              match the best offer, then Transporter shall execute the Service                                  
              Agreement previously submitted by the third party containing such                                 
              terms; thereafter, Shipper shall have no further right to said                                    
              capacity, and Transporter's obligation to perform the                                             
              transportation service for Shipper shall be extinguished and                                      
              abandoned.                                                                                        
                                                                                                                
          J.  In the event that no third party submits a valid bid for the                                      
              capacity proposed to be relinquished, then the firm Shipper, if it                                
              agrees to pay the maximum rate, may continue the transportation                                   
              service for any term it chooses, or may receive continued service                                 
              at a mutually agreeable rate.                                                                     
                                                                                                                
          K.  Notwithstanding any other provision of this Section 13, Transporter                               
              shall not be required to accept a bid, nor to execute a service                                   
              agreement, containing a rate less than the maximum rate.  In the                                  
              event Transporter is willing to accept bids at less than the                                      
              maximum rate, Transporter shall post on its Electronic Bulletin                                   
              Board the minimum rate bid that it is willing to accept, as well as                               
              any minimum term or volume condition.                                                             
                                                                                                                
      14.     GENERAL TERMS AND CONDITIONS                                                                      
                                                                                                                
              The following sections of the General Terms and Conditions of this                                
              tariff are made a part of this Rate Schedule: Section 1, 2, 3, 4,                                 
              5, 6, 7, 9, 10, 11 (except for 11.3), 12, 13, 14, 15, 16, 17, 18,                                 
              19, 20, 21, 22, 23, 25, 26, 27, 28, 29 and 30.                                                    
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