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CONFIDENTIAL - ATTORNEY CLIENT PRIVILEGE
COMMUNICATION BETWEEN ATTORNEYS


The following updates the status of the ongoing renewal negotiations for Transwestern right-of-way with the Navajo Nation for the past week:

Task Force Discussions:

McGee spoke to Zaman again last week and provided four years of historical flow information on the San Juan Lateral and deliveries to the California border.  Zaman expressed some question concerning the answers that Transwestern provided the Nation regarding certain factors utilized in the additional payment equation.  Zaman apparently believes that certain factors – the $0.035 rate per MMBtu and the 100,000 factor (used when Transwestern incorporated distance into the equation) have some special or unique significance other than in the answers we provided.  (A copy of Transwestern’s responses which were attached to the March 24th status update are attached for easy reference.)

 The Task Force meeting was postponed until last Friday the 31st.  Zaman has requested that any meeting take place after the Task Force meeting.   McGee is following up.  




Cc:	Stan Horton
	Jim Derrick
	Bill Cordes
	Phil Lowry
	Johnny McGee
	Steve Harris
	Tim Aron
	Lynn Slade
	Larry Ruzow
	Jim McCartney
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