TVA/Enron OPA Settlement Template



	Total settlement offer
	

	
	

	The settlement offer consists of the following:
	

	
	

	1.  Historical damages – the expense incurred by TVA to replace the OPA contract from January 15, 2000 to January 1, 2001.
	

	
	

	2.  Forward OPA value – the estimated market value of the OPA contract from January 1, 2001 until contract expiration.
	

	
	

	3. Transmission/bright line value – cost to TVA for deliverability optionality into TVA under the OPA (ie)
TVA  having to keep fixed amounts of transmission
at each of TVA’s border interconnections open for
      EPMI’s use under the OPA.
	

	
	

	Note: (1)+(2)-(3)=Settlement Offer
	




In order to substantiate its positions, each party should provide sufficient back-up and justification for each of these items.
