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April 17, 2001

Kyler Cornish
Entergy Services, Inc.
Parkwood 2 Bldg Ste 300
10055 Grogan’s Mill Rd
The Woodlands, TX77380
Fax No. (281) 297-3733

CONFIRMATION LETTER

This letter shall confirm the agreement reached on April 17, 2001 between Entergy Services, Inc. as agent for Entergy New Orleans, Inc., Entergy Louisiana, Inc., Entergy Arkansas, Inc., Entergy Mississippi, Inc. and Entergy Gulf States, Inc. and Enron Power Marketing, Inc. (“EPMI”) regarding Enron Power Marketing, Inc.’s sale of a Call option under the terms and conditions that follow:

Enron Power Marketing, Inc. is obligated to sell and deliver, Entergy Services, Inc. has the option to purchase and receive.

	Term:
	Friday, June 1, 2001 through Saturday, June 30, 2001. Hour Ending (HE) 0700 through HE 2200 (16 Hours each day), Monday through Friday only, excluding NERC Holidays; Central Daylight Time. 



	Commodity:
	Service Schedule A energy, as modified by the agreement of the parties as set forth in this Confirmation Agreement.



	Strike Price:
	US Dollars $200.00/MWh.



	Premium:
	US Dollars $14.00/MWh to be paid within five (5) business days from receipt of invoice.



	Quantity:
	200Mws of Firm (LD) Energy per hour             67,200 MWh Total



	Delivery Point:
	Into Entergy System Border

(As an “Into Entergy” product, Seller shall have the right, on a daily basis, to select the Interface at which the Contract Quantity shall be delivered.  Seller may delivery the Contract Quantity to an interface at which there is firm transmission available at the time of scheduling.  Firm transmission shall include, but not be limited to, Daily Firm Network on the Entergy Transmission System.  If Seller elects to deliver the Contract Quantity to any Interface at which there is only non-firm transmission available at the time of scheduling, then Seller shall bear the risk of such non-firm transmission being curtailed subject to the Liability and Damages provisions below.)



Scheduling:	EPMI Real Time Operations: 1-877-367-6601

	Special
Condition:
	For the term of this Agreement, Entergy Services, Inc. has the daily right but not the obligation to purchase and receive 200Mws of Firm (LD) Energy per hour at the Strike Price above. In order to exercise its daily option, Entergy Services, Inc. must provide telephone notice to Enron Power Marketing, Inc., no later than 9:15 a.m. CPT on the prior business day. 

If the Option is properly exercised, the parties shall be obligated to schedule, deliver and receive the Quantity for the period for which the Option is exercised. 

Daily pre-schedule by 11:00 a.m. CPT on the business day prior to delivery.  Delivery Point is any point Into Entergy System Border at  seller’s daily election.




Liability and Damages.  The Parties agree that the transaction agreed to by the parties and memorialized in this Confirmation Agreement shall be "Firm with liquidated damages", which means that the only instance in which a party shall be relieved of its obligation to sell and deliver or purchase and receive without liability is if such party's performance is excused due to an Uncontrollable Force (as defined in the WSPP Agreement).  Accordingly, if Seller fails to schedule and/or deliver all or part of the Contract Quantity and such failure is not excused by Uncontrollable Force or Purchaser's failure to perform, then Seller shall be liable to Buyer for damages pursuant to Section 21.3(a)(2) of the WSPP Agreement.  If Purchaser fails to schedule and/or receive all or part of the Contract Quantity and such failure is not excused by Uncontrollable Force or Seller's failure to perform, then Purchaser shall be liable to Seller for damages pursuant to Section 21.3(a)(1) of the WSPP Agreement.  The parties expressly agree that Section 21 of the WSPP Agreement applies to the transaction agreed to by the parties and memorialized in this Confirmation Letter.
Governing Agreement.  This confirmation agreement constitutes a “Confirmation Agreement” pursuant to and in accordance with Western Systems Power Pool Agreement (“WSPP Agreement”), as amended periodically with FERC approval, to which Entergy Services, Inc. and EPMI are parties.  All provisions contained or incorporated by reference in the WSPP Agreement will govern this Confirmation Agreement except as expressly modified in this Confirmation Agreement.  Any inconsistency between any terms in the WSPP Agreement and any terms in this Confirmation Letter shall be resolved in favor of the terms of this Confirmation Letter

Billing and Payment:

	(1)	All payments to EPMI shall be wire transferred to:
			Nations Bank of Texas-Dallas
			for Enron Power Marketing, Inc.
			ABA Routing No. 111000012
			Account No. 3750469312
			
	(2)	All billings to Entergy Services, Inc. shall be sent to:

			Entergy Services, Inc.
			________________________
			________________________
			Attn: ___________________
	
	(3) 	All payments to Entergy Services, Inc. shall be sent to:

			Entergy Services, Inc.
			_____________________
			_____________________
			_____________________

	(4)	All billings to EPMI shall be sent to:

			Enron Power Marketing, Inc.
			1400 Smith Street (77002)
			P. O. Box 4428
			Houston, Texas  77210-4428
			Attn.: Power Client Services Manager

Governing Law: THIS CONFIRMATION AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS WITHOUT GIVING EFFECT TO PRINCIPLES OF CONFLICTS OF LAWS.


Please confirm that the terms stated herein accurately reflect the agreement reached on April 17, 2001 between you and EPMI by returning an executed copy of this letter by facsimile to EPMI at (713) 646-2491. Your response should reflect the appropriate party in your organization who has the authority to enter into this transaction. If you have any questions please call (713) 853-1886.

	Entergy Services, Inc.
	Enron Power Marketing, Inc.



By:           _________________________________		 By:   «SignatureGoesHere»

Name:	 _________________________________		 Name:  Rogers Herndon

Title:        _________________________________	 Title:      Vice President
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