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Mr. Timothy Belden, Vice President
Enron Power Marketing, Inc.
121 SW Salmon, 3WTC0306
Portland, OR 97204

Dear Mr. Belden:

The Bonneville Power Administration (BPA) adopted an open access transmission tariff (OATT) based largely upon the Federal Energy Regulatory Commission’s (FERC) pro forma tariff.  The OATT includes a creditworthiness provision.  BPAT has determined that recent events including, but not limited to, the Standard & Poor’s Corporation’s downgrade of Enron Corporation’s  (Enron) debt to B- and Dynegy Inc.’s withdrawal from merger negotiations with Enron represent a material adverse change in Enron’s financial viability.  Given the change in Enron’s financial viability, and the creditworthiness provision of the OATT, BPA requires Enron to prepay for all scheduled transactions for transmission service.  Unless funds have been received by BPA as described below, BPA will not accept the submitted scheduling requests.

Prepayment for scheduled transmission service shall be wire transferred to the Federal Reserve Bank in New York City.  Many banks refer to this as a FEDWIRE.  The three-hour time difference between the East Coast and the West Coast needs to be considered when making the payment.  The customer’s bank can provide the information when the time deadline will occur daily.  BPA will verify that the payment has been received by the Federal Reserve Bank and, while a payment wired early in the day may be verified the same day, it is possible that a verification of the payment will not be possible until the following day.  It is Enron’s responsibility to complete the wire transfer sufficiently in advance of its intended schedule date and time to enable BPA to verify that the funds have been received by the Federal Reserve Bank.  BPA’s inability to verify receipt of the funds will result in a rejection of the schedule.

Any transmission schedule submitted by Enron to BPA must include notice of the prepayment made via wire transfer including the date and time of the wire transfer; the amount of the prepayment; the transmission services and quantities the prepayment covers; and the information that Enron needs to provide to its bank in order to make the wire transfer to BPA.  BPA will accept notice of prepayment by fax.  The fax number is (360) 418-8207.


The following information will be required by Enron’s bank to make a wire transfer payment to BPA:

1. ABA Number – The ABA number for the Federal Reserve Bank in New York City is  021030004.
2. Receiving Bank – “TREAS NYC” designates the Federal Reserve Bank in New York City as the receiving bank.
3. Product Code – “CTR” needs to follow “TREAS NYC” to provide the product code (separated by a slash).
4. Account – Agency Location Code of 89001401 directs the payment to the BPA fund in the U.S. Treasury.
5. Third Party Information – After “OBI=” the customer should provide the date of the preschedule in the format “MM/DD/YY” followed by “TRANSMISSION PREPAY” in order to identify the payment when it is received.

This credit support requirement is effective immediately.  If you have any questions, please call me at (360) 418-8283.

Sincerely,

/s/ Allan Paschke

Allan F. Paschke
Account Executive
Transmission Marketing and Sales

bcc:
M. McDaniel – TMC-Ditt2
Official File – TM (TM-11)
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