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	Events of Default (Triggering Events) include:

1.  Failure to make a payment when due or perform any other commitment within 3 days after notice.

2.  File a petition or commence a proceeding under any bankruptcy law.

3.  Otherwise become insolvent.

4.  Failure to schedule the Daily Contract Quantity for 10 or more days in a 3 month period.
	1.  Except on a bankruptcy Triggering Event, if a Triggering Event occurs the non-defaulting party ("NDP") establishes a day, on three days written notice, when all transactions terminate ("ETD").

2.  Upon bankruptcy all transactions automatically terminate.  No procedure is specified for determining the ETD, so it appears to be April 6, 2001.

3.  The contract and confirmations do not specify the address for notice to PG&E.  The address on the confirmation is:

  PG&E Core
  Gas Procurement Mail Code N14B
  P.O. Box 77000
  San Francisco, California  44117
  Attn:  Document Department
  Fax No:  (415) 973-0750
  Trans. No. QB8206.1/500415
	1.  Determination of amount of Termination Payment ("TP").

     a.  Compare value of remaining obligations under each transaction to the equivalent quantities and relevant market prices for the remaining period of the transaction either (i) based or quotes by a bona fide third party offer, or (ii) which are reasonably expected to be available in the market under a replacement contract.

     b.  Include associated costs and attorneys fees.

2.  The NDP provides the DP a written statement of the amount of the TP.

3.  If the DP owes a TP its payment is due within 10 days of receipt of the statement.

4.  If the NDP owes the DP a TP it is due 10 days after the DP's receipt of the statement.

5.  Texas law governs.

	1.  Obligations to make payment under all transactions governed by the contract may be offset against each other, set off or recouped or netted for payment.
	1.  All terminated transactions are netted against each other.

2.  Upon occurrence of an Event of Default NDP can withhold payments.  Does not address deliveries.
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