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COMPRESSOR MONETIZATION PROPOSAL HIGHLIGHTS 

Transwestern proposes to abandon by sale 8 (eight) compression stations (CS) located on 5 (five) laterals on Transwestern's West Texas System in Texas and New Mexico ("The Facilities").    Buyer will own and operate the facilities at Transwestern’s direction.    Transwestern will also review and approve all facility modifications prior to construction in accordance with existing FERC Rules and Regulations. 


BENEFITS: 
1.    Allows Transwestern, as contemplated in its Global Settlement (Docket No. RP95-271, et.al.), to offset the loss of revenue from the turnback of capacity. 
2.    Allows Transwestern to utilize the cash value of the facilities for possible capital improvements to its system and to pursue strategic investment opportunities that may arise from time to time in the future.
3. Allows Transwestern to lower O&M costs.
4. Transparent to the customer’s operations as no interruption to flow will occur.
5. FERC retains “jurisdiction” via Transwestern’s right to review and approve all facility modifications, if any.


ISSUE: 
BUYER intends to seek a declaratory order exempting the Facilities from commission jurisdiction.    These facilities will “bridge” Transwestern’s jurisdictional facilities upstream and downstream pipeline of the subject compressors, consistent with KN Wattenburg Transmission Limited Liability Company (March 29, 2000). 


(DRAFT) TERMS:
BUYER will own, operate and maintain The Facilities. Transwestern will retain dispatching/operational control of the facilities via a Compression Management Service Agreement (CMS) with the BUYER which to ensure that current and future shippers transportation services continue unabated without any adverse impact to their operations. 

The Facilities will be sold to BUYER for $      -        million. In return, Transwestern will compensate the BUYER for a Compression Management Service from the 8 stations for an initial period of ten (10) years. As an example, the CMS fee could include a fixed payment of $                    per month for the first                    -    MMBtu/day of volume compressed plus a variable payment of _ cents/MMBtu for volume in excess of MMBtu/day. The maximum fees per month may not exceed $                                                      . At the end of the 10-year term, Transwestern may repurchase existing/replacement facilities at Fair Market Value. The Fair Market Value will be determined by an independent third party. 
