













October 10, 2001 


Mr. John Goodpasture
Enron Methanol Company

Dear John:


Enron Global Markets is pleased to offer the following proposals for your consideration.  The first proposal is for an outright purchase of all TNRCC certified allowances or credits and the second option is for an up front fee plus a capped revenue share.  

Due to the regulatory risk, market illiquidity and, in the case of the HGA Cap and Trade Program, market uncertainty I am unable to provide a time frame or guarantee for the monetization of the credits or allowances.  However, the most likely liquidation scenario involves a minimum time frame of three years.      

I am open to exploring any other opportunities or structures Enron Methanol Company may have interest in.  

I look forward to discussing this proposal with you in greater detail.  If you should have any questions or require additional information, please phone me at (713) 853-3810.


Sincerely,



Trevor Woods
Manager Enron Emissions

