SECOND AMENDMENT TO GUARANTY AGREEMENT


The undersigned, hereby enter into this Second Amendment to Guaranty Agreement (the “Second Amendment”) dated as of June __, 2000.

WHEREAS, pursuant to that certain Guaranty Agreement dated effective as of August 1, 1995 (the “Original Guaranty”), Formosa Plastics Corporation, USA (“Formosa Plastics” or “Guarantor”) guaranteed the payment obligations of its wholly owned subsidiary Formosa Hydrocarbons Company, Inc. (“Formosa”) with respect to physical natural gas transactions between Formosa and Houston Pipe Line Company (successor-in-interest to HPL Resources Company) (“HPL”);

WHEREAS, in addition to the aforementioned physical natural gas transactions, Formosa and Neumin Production Co. (“Neumin”), also a wholly owned subsidiary of Formosa Plastics, had entered into one or more swap, option, or other financially-settled derivative transactions with Enron North America Corp. (“ENA”); 

	WHEREAS, pursuant to that certain First Amendment to Guaranty Agreement dated as of November 18, 1999, but effective as of August 1, 1995 (the “First Amendment”, such Original Guaranty and First Amendment being collectively referred to herein as “Guaranty”), Formosa Plastics as the parent of both Formosa and Neumin guaranteed payment of obligations of both Formosa and Neumin with respect to their financial and physical transactions with ENA and HPL; and

	WHEREAS, Formosa Plastics continues to benefit from the transactions entered into by its wholly owned subsidiaries Formosa and Neumin and again desires amend the Guaranty; 
 
	NOW THEREFORE, for and in consideration of the premises, the parties agree as follows:

1. Section 2 of the Guaranty is hereby deleted in its entirety and replaced with the following:

“2.	This is an unlimited guaranty of all payment Obligations.  In addition, Guarantor shall pay all reasonable expenses, including, without limitation, attorneys’ fees, court costs and similar costs, of Contract Party in the event of judgment, settlement or other enforcement against Guarantor.  This Guaranty shall not be affected by the number or type of outstanding Transactions or the holding or application of any collateral by Contract Party.”

2.	Except as amended hereby, all other terms and conditions of the Guaranty shall remain the same and in full force and effect.

IN WITNESS WHEREOF, the parties have executed this Second Amendment to Guaranty Agreement effective as of the date first written above.


	CONTRACT PARTIES:
	GUARANTOR:

	
	

	ENRON NORTH AMERICA CORP.


By:						
Name:						
Title:    	
	FORMOSA PLASTICS CORPORATION, USA

By:						
Name:						
Title:						

	
	

	
	OBLIGORS:

	
	

	HPL RESOURCES COMPANY

By:						
Name:						
Title:    	
	FORMOSA HYDROCARBONS COMPANY, INC.

By:						
Name:						
Title:						

	
	

	
	NEUMIN PRODUCTION CO.

By:						
Name:						
Title:						
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