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This summary is as follows: 

	
	

	Brazil
	Members in MAE must maintain a “guarantee account” equal to two months of estimated energy purchases based on estimated at average short term prices. Non members must provide a bank guarantee equal to 50% of their estimated annual transactions.  



Brazil:
The Brazilian Wholesale Electric Energy Market (MAE) is basically governed by several resolutions enacted by the National Electric Energy Agency (ANEEL).  In addition to resolutions 244, 245, 248, 249, 261, 262, 264, 265, 266, 267, 268, 269 and 270 the MAE’s participants must adhere to and execute a Market Agreement (Agreement)[footnoteRef:2].   [2:  Although most regulations dealing with the MAE are already enacted, market participants have not yet executed the Agreement.  A final form of the document has been recently released to the public by ANEEL.] 


The Agreement defines Guarantee as “the means, enforceable out of court, by which the fulfillment of an obligation to pay is secured.”, and necessitates that “all buyers of electric energy in the Short Term Market must provide guarantees that such buyer is able to fulfill its financial obligations.” Each member of the MAE shall have a “guarantee account” to be managed by the Administrator of the Accounting and Settlement System according to rules established by the General Assembly of the MAE[footnoteRef:3]. The Agreement provides that the amount maintained in such accounts shall be determined monthly and shall be equivalent to two months of estimated energy purchases, multiplied by a reference price based on average short term prices as per criteria approved by the Executive Committee of the MAE.  In addition, marketers that are not parties to the MAE must present to ANEEL, in order to receive authorization to do business, a bank guarantee or insurance policy in the amount of at least 50% of the volume of annual sales the marketer is authorized to perform. [3:   These rules are not yet in place and the General Assembly has not yet convened.] 
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