Gas Supply Summary
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Seller:	Enron Power Marketing, Inc. (EPMI)

Buyer:	Harbor Cogeneration Copany

Term:	September 1 – October 31, 2000 and month to month thereafter

Delivery Point:  SoCal Border

Quantity:	Usage as indicated on the SoCalGas Imbalance Statement
			
Price:	Option 1:  HCC pays a demand charge each month and a variable charge per unit consumed as follows:
Demand Charge of  $15,000/Month.  
	Variable Charge = Gas Daily SoCal Border Index (Large Packages) Mid-Point of the Range

	Option 2:	HCC pays a variable charge only as follows:

	Variable Charge = Gas Daily SoCal Border Index (Large Packages) Mid-Point of the Range, plus $.05/MMBtu

Operational Procedures:

1. By close of business one day prior to the third to last day of NYMEX trading for the prompt month, EPMI and HCC will determine if Option 1 or Option 2 will be selected for that prompt month.  EPMI will notify the West Gas Desk of the option selected.
2. Each day by 6:30 am, EPMI will notify the West Gas Desk of estimated usage for the next day.  The estimate for Saturday – Monday shall be provided by 6:30 am on Friday morning.  For any holidays, the estimate shall be provided according to the gas scheduling protocol for that holiday.
3. EPMI will purchase the gas from the West Gas Desk and net this amount off the energy payment made to HCC by the 25 th of the month following delivery.
4. HCC shall pay for the amount of energy consumed, based on the SoCalGas imbalance statement.
5. During any SoCalGas Operational Flow Orders, the parties will cooperate to avoid imbalance penalties.  EPMI shall provide a minimum or maximum gas burn that will become a firm quantity.  Any deviations from this firm quantity shall be the financial responsibility of HCC and EPMI.  Other than this exception, the West Gas Desk can deliver any daily or monthly amount it desires provided that any imbalance charges assessed SoCalGas shall be borne by the West gas Desk.
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