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Thus far this week the gas market has continued its sideways action, trading in a 3.91-4.36 range.  At this time, the market seems to be losing momentum, rather than building momentum.  
Some reliable indicators are showing signs of a tired market.  Until there is a change in these indicators, the market will likely trade lower before it resumes its uptrend. 

The indicators, in order of their significance, include the following:
· A potential broadening pattern, which began May 31st 
· A flattening of the price curve
· A crossover of the 5 and 20 day moving averages.  These have not crossed since the uptrend began January 19th.  (See chart below).
· Volume is above average on the price down days, and below average on the price up days.
· A deterioration of the ADX, which measures the strength of a market trend, with buy and/or sell signals given when the ADX crosses 30.  It is currently at 23.


For the 7/13 session (August contract): Highlighted is probable trade of the day.

With sustained trades above 4.20, prices should then trade up to 4.30, (daily trendline point, shown on chart).  Above 4.30, and the market will be up against the gap and resistance of 4.36-4.41.
With sustained trade below 4.14 (daily trendline point), prices will likely trade lower to test 4.02-4.04, yesterday’s low.  Below 4.02, prices will likely decline through the July 12 low of 3.91.

Market Position as of 7/13: NO POSITION/FLAT
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