





Figure 19  - Falcon Base Case Price Sensitivity vs. Net Present Value and Rate of Return.
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Figure 20  - Falcon Area Potential.
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Figure 21  - Falcon Area Potential.
































Falcon Economic Analysis
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CumCashCurve



Falcon Base Case - Cash Position Curve



2001	2002	2003	2004	2005	2006	2007	-3.509	-79.75859	15.21655	89.36534	139.91486	179.01447	210.38255	Year



Cumulative Net Cash Flow ($MM)





ProductionNetBcf



Falcon Production Forecast

P(50) Volume (Bcf)

Annual Net (Bcf)	

2001	2002	2003	2004	2005	2006	2007	2008	0	29.606	23.315	17.16	12.705	8.877	Cumulative Net (Bcf)	

2001	2002	2003	2004	2005	2006	2007	2008	0	29.606	52.921	70.081	82.786	91.663	Year



Net Gas Production (Bcf)





Cumulative Net Gas Production (Bcf)







ProductionMmboe



Falcon Production Forecast

P(50) Volume (Mmboe)

Annual Net (Mmboe)	

2001	2002	2003	2004	2005	2006	2007	2008	0	5.02315333333333	3.95577333333333	2.91148	2.15562	1.50613	Cumulative Gross (Mmboe)	

2001	2002	2003	2004	2005	2006	2007	2008	0	10.2742616666667	18.7833116666667	25.0379133333333	29.6353983333333	32.84757	Year



Net Production (Mmboe / yr)





Cumulative Gross Production (Mmboe)







ROR-NPV-ReserveSensitivity



Falcon Base Case Reserve Sensitivity

(Rate of Return / Net Present Value)

Rate of Return	

100.4	154.6	193.6	244.3	336.4	66.19	94.43	104.72	112.62	119.88	Net Present Value	

100.4	154.6	193.6	244.3	336.4	49.959	105.001	141.999	187.048	260.569	Gross Reserves (Bcf)



Rate of Return (%)





PV-10 @ 50% WI (MM$)







VAI-FC-ReserveSensitivity



Falcon Base Case Reserve Sensitivity

(Finding Cost / Value Added Index)

Finding Cost	

100.4	154.6	193.6	244.3	336.4	9.66	6.33	5.06	4.01	2.91	PV-10 VAI	

100.4	154.6	193.6	244.3	336.4	1.66	2.39	2.88	3.48	4.45	Gross Reserves (Bcf)



Finding Cost ($ /Net Boe)





PV-10 Value Added Index







ROR-NPV-CapexSensitivity



Falcon Base Case Capex Sensitivity

(Net Present Value / Rate of Return)

Net Present Value	

0	15	30	45	60	75	90	105	120	141.999	131.068	120.139	109.209	98.279	87.349	76.42	65.489	54.56	Rate of Return	

0	15	30	45	60	75	90	105	120	104.72	86.74	72.67	61.38	52.12	44.39	37.85	32.22	27.33	Overrun (% of Forward  Capex)



PV-10 @ 50% WI ($MM)





Rate of Return (%)







FC-VAI-CapexSensitivity



Falcon Base Case Capex Sensitivity

(Finding Cost / Value Added Index)

Finding Cost	

0	15	30	45	60	75	90	105	120	5.06	5.83	6.6	7.37	8.14	8.91	9.68	10.45	11.22	PV-10 VAI	

0	15	30	45	60	75	90	105	120	2.88	2.52	2.23	2.01	1.82	1.67	1.54	1.43	1.33	Overrun (% of Forward  Capex)



Finding Cost ($ / Net Boe)





PV-10 Value Added Index







ChartData
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		Reserves Sensitivity



						NPV		RoR		FC		VAI

		100		P(0)		49.959		66.19		9.66		1.66

		155		P(10)		105.001		94.43		6.33		2.39

		194		P(50)		141.999		104.72		5.06		2.88

		244		P(90)		187.048		112.62		4.01		3.48

		336		P(100)		260.569		119.88		2.91		4.45

		Capex Sensitivity														Price Sensitivity

				%		PV10		IRR		FC		VAI				$		PV10		IRR

				0		141.999		104.72		5.06		2.88				0		141.999		104.72

				15		131.068		86.74		5.83		2.52				-0.25		124.343		93.09

				30		120.139		72.67		6.60		2.23				-0.50		106.691		81.47

				45		109.209		61.38		7.37		2.01				-0.75		89.043		69.85

				60		98.279		52.12		8.14		1.82				-1.00		71.512		58.23

				75		87.349		44.39		8.91		1.67				-1.25		53.998		46.58

				90		76.42		37.85		9.68		1.54				-1.50		36.484		34.85

				105		65.489		32.22		10.45		1.43

				120		54.56		27.33		11.22		1.33

		Production

				NET										GROSS

				Annual		Cum		Cond.		Annual				Annual		Cond.		Annual		Cum

				Bcf		Bcf		mmbo		mmboe				Bcf		mmbo		mmboe		mmboe

		2001

		2002		0		0		0		0				0		0		0		0

		2003		29.6		30		0.0888		5.02				60.55537		0.1817		10.274		10.27

		2004		23.3		53		0.0699		3.96				50.1513		0.1505		8.509		18.78

		2005		17.2		70		0.0515		2.91				36.86401		0.1106		6.255		25.04

		2006		12.7		83		0.0381		2.16				27.09711		0.0813		4.597		29.64

		2007		8.9		92		0.0266		1.51				18.93223		0.0568		3.212		32.85

		2008

				91.663				0.27499		15.55				193.60002		0.5809		32.848

		Cum Net Cash Flow (undiscounted)

		2001		-4

		2002		-80

		2003		15

		2004		89

		2005		140

		2006		179

		2007		210

		2008





ROR-NPV-PriceSensitivity



Falcon Base Case Price Sensitivity

(Net Present Value / Rate of Return)

Net Present Value	

0	-0.25	-0.50	-0.75	-1.00	-1.25	-1.50	141.999	124.343	106.691	89.043	71.512	53.998	36.484	Rate of Return	

0	-0.25	-0.50	-0.75	-1.00	-1.25	-1.50	104.72	93.09	81.47	69.85	58.23	46.58	34.85	Price Sensitivity on Base Case Forecast ($)



PV-10 @ 50% WI ($MM)





Rate of Return (%)








image1.wmf
Falcon Base Case Price Sensitivity

(Net Present Value / Rate of Return)

25

50

75

100

125

150

0

-0.25

-0.50

-0.75

-1.00

-1.25

-1.50

Price Sensitivity on Base Case Forecast ($)

PV-10 @ 50% WI ($MM)

25

50

75

100

125

150

Rate of Return (%)

Net Present Value

Rate of Return


image2.jpeg
f

v 406 408 407 408 400 410 41 SOFIA 3 415
50 BCFG,
“w wo | w0 | o | w2 | wn | a4 SZMILES, | g | ke
SPITFIRE
185 . 50BCFG 495 | 49 | 4ov | 498 | 409 | 500 | su [ sz | se
5 MILES
2 E) 58 | sw o2 | o3 | su | s | s | 5w
2 MILES cus
70 BCFG
57 8 MILES 586 587 588 589 500 561
AZERAC t
0 BCFG 25 8 o2 | o3 | o3 | o2 | em | ou | o
THUNDERBOLT
15 MILES LIGHTNING 300 bore
100 BCFG
6MILES 2 | om | ou | on | ow | om | om | om
|
1
75 HORNET? | 78 | m0 [ 70 | o | 22 | 8
30 BCFG
u w | e | we T2ZMILES, | 2o | o | o | 7w | e | w
LIBERATOR CCLELLAN
- 180 BCFG o5 | o4 | 805 | sos | sor | sos | soe [ 0 [ su
14 MILES
I oe | or | ms | me | 0 | et | e | ma | e | 8
01 ARRDEUE o0 | e | e | e | ew | e | e | s | s | s
[ 17 MILES o | ws | e | e | e | e [ w0 [ s | s | s
PHANTOM
FG o | we | ew | s | e | ese | em | eee e | sy
ES
\ 3 NIGHTHAWK » w | o | e | s | u | s | e | 7| e | ow
275 BCFG
35 MILES st [ s [ s | s [ s [ s | » | w0 | @ @ | @





oleObject2.bin

image3.wmf
# OF

MILES FROM

RANGE OF

TOTAL

RANGE OF

OPPORTUNITIES

FALCON

POTENTIAL

POTENTIAL

RISK

(BCF)

(BCF)

4

2 - 5

30 - 100

230

10 - 75%

2

5 - 10

70 - 100

170

25 - 50%

4

10 - 15

30 - 180

290

15 - 75%

1

15 - 20

75

75

40%

3

35

50 - 275

500

15 - 50%

14

2 - 35

30 - 275

1,265

10 - 75%


