



							Draft Proposal

May 22, 2000



Ms. Janet Edwards
Enron North America Corp.
1400 Smith Street
Houston, Texas 77002



	Re:	Discounted Rate for Firm Transportation
		Trunkline Gas Company Agreement ######


Dear Ms. Edwards:

	Trunkline Gas Company ("Trunkline") hereby offers Enron North America Corp. ("Shipper") a transportation rate discount applicable to service performed for Shipper under the Trunkline firm transportation agreement referenced above ("Transportation Agreement"), pursuant to Trunkline's FERC Gas Tariff First Revised Volume No. 1, and Section 3.5 of Rate Schedule FT, and in accordance with the following terms and conditions.

1)	Discount Period:  	June 1, 2000  to  May 31, 2003

2)	Discounted Rate(s) on a commoditized basis shall be:  See paragraph 5 below.
	
	Trunkline shall bill Shipper for service on a commoditized basis at the rates as specified in paragraph 5 below.  Shipper shall have a minimum daily volume commitment of 30,000 Dth/day with a minimum of 10,000 Dth/day flowing to the FGT @ Cow Island delivery point.  The rates will be billed with the minimum commodity rate and the remainder in demand.


3)	Rates or surcharges included in Discounted Rate(s): Reservation Charge, Usage Charge, ACA, GRI Funding Unit (where applicable) and any other future rates or surcharges permitted to be included in Trunkline's tariff (or any successor thereto).  The addition, alteration, or expiration of any of the foregoing rates or surcharges in this paragraph shall not serve to reduce or increase the Discounted Rate(s).

4)	Rates or surcharges excluded from Discounted Rate(s) shall be the responsibility of the Shipper in accordance with Trunkline's tariff:	Fuel Reimbursement, penalty charges, scheduling charges and cash-out charges.









5)	Discounted Rate(s) shall only apply to the transportation service provided from the receipt point(s) to the delivery point(s) specified below and only up to the quantities set out below:	

	Receipt Point
	Delivery Point
	Quantity
	100% LF Rate

	TLNG Interconnect (80482)
	FGT @ Cow Island (82708)
	50,000 Dth/d – Primary

	1.35 ¢/Dth


	WLA Transmission Receipt Points
	FGT @ Cow Island (82708)

	Secondary

	3.00 ¢/Dth


	ELA Transmission Receipt Points

	FGT @ Cow Island (82708)

	Secondary

	5.00 ¢/Dth


	TLNG Interconnect (80482)

	Centerville Points (Note 1)

	Secondary

	1.15 ¢/Dth


	WLA Transmission Receipt Points

	Centerville Points (Note 1)

	Secondary

	1.15 ¢/Dth


	ELA Transmission Receipt Points

	Centerville Points (Note 1) 
	Secondary
	5.00 ¢/Dth





Note 1: Centerville area delivery points eligible for the discounted rates listed above on a secondary basis are as follows: ANR (81716), Bridgeline (80578), Columbia Gulf (81722), Sonat (81738), Tennessee (80256), and Koch (80442).


6)	The discounted rates listed above are available on a secondary receipt and delivery point basis only unless noted above.  If Shipper elects to change its primary points in the future, the above rates will not be applicable unless previously approved by Trunkline.

7)	Shipper may also receive overrun transportation service under the Transportation Agreement for a volume up to 50,000 Dth/day above the MDCQ at the discounted rates listed above.

8)	Discounted Rate(s) shall not apply to any service, including service provided to a replacement shipper during periods of capacity release, with the following parameters and characteristics:
		a)	Overrun transportation service except as noted in paragraph 7;
		b)	Gathering service;
		c)	Transportation from Receipt Point(s) other than listed above; 
		d)	Transportation to Delivery Point(s) other than listed above;
which services shall be provided at the greater of the applicable maximum tariff rates or the Discounted Rate(s).

9)	If Shipper should not transport 30,000 Dth/day minimum daily volume commitment on any day of a month, then Shipper shall pay the maximum applicable tariff on a 100% load factor basis (non-commoditized) for all service in month of the short fall unless agreed to by Trunkline in advance.

10)	The Discounted Rates for transportation service from the TLNG interconnect are provided to be inconjunction with new incremental Firm Terminal Service (FTS) provide by Trunkline LNG Company.  Therefore, the rates quoted are not valid for transportation of gas from TLNG interconnect from TLNG FTS agreements less than 000035.  Transportation service provided for gas received at the TLNG interconnect that is directly or indirectly from TLNG FTS agreements less than 000035 shall be billed the maximum applicable tariff rate.

11)	Nothing in this agreement shall constitute an agreement to extend the Transportation Agreement.  




12)	The Discounted Rate(s) shall not apply to any receipt or delivery point that is part of a new incrementally priced facility (i.e. a facility that is incrementally priced over and above Trunkline’s general gathering and transportation rates).  When incrementally priced facilities are used, Shipper agrees to pay the rate applicable to the incrementally priced facility in addition to any other charges that may be applicable under this agreement.

13)	If from time to time during the Discount Period the Discounted Rate(s) are lower than the then effective applicable minimum rate set forth in Trunkline’s tariff, then the Discounted Rate(s) will be increased to equal the respective minimum tariff rate.  If from time to time the Discounted Rate(s) exceed the applicable maximum tariff rate, Shipper and Trunkline hereby agree Shipper shall pay the Discounted Rate(s) as a Negotiated Rate pursuant to Section 3.10 of Rate Schedule FT. Trunkline reserves the right to adjust the rates charged Shipper between reservation and commodity components so long as it does not exceed the Discounted Rate(s) on a 100% load factor basis.

14)	Unless otherwise agreed to by Trunkline, Shipper may not assign this letter agreement to any other party.  However, should substantially all of the assets of Shipper be sold to another entity this agreement shall continue in effect pursuant to the terms outlined herewith.

15)	Any written notices or other communications pertaining to this agreement may be sent to Trunkline to the attention of Marketing Administration by facsimile at (713) 989-1177 or by mail to Trunkline at the letterhead address.

	If you are in agreement with the foregoing, please so indicate by having a duly authorized representative execute both originals of this agreement in the appropriate space provided below, and return both executed originals to the letterhead address.

						Sincerely,
						TRUNKLINE GAS COMPANY

					__________________________________________
						 
Accepted and Agreed to this
         day of         , 2000:

ENRON NORTH AMERICA CORP.

BY:___________________________
       [Name]
      ___________________________
       [Title]

