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	[bookmark: to]Stan Horton, Dan McCarty
	
	

	
	
	
	

	From:
	Mike McGowan
	Department:
	[bookmark: From]ETS 

	
	
	
	

	Subject:
	[bookmark: Subject]EBITDA for Trailblazer
	Date:
	September 28, 2025



[bookmark: StartOfMemo]Listed below is the EBITDA for Enron for Trailblazer as requested this morning.

			                 EBITDA
2001 $ 7.8 MM
2002  10.8 MM
2003  13.1 MM

These estimates are based on expansion in-service of June 1, 2002 and a resolution of the CIG equity participation issue resulting in a 30% Partnership interest for Enron.  2001 reflects our current Partnership interest of 33 1/3%.

One thing to keep in mind as we value our position in Trailblazer for 2003 and beyond is the impact of Trailblazer’s next Section 4 general rate case.  Trailblazer must file and place new rates into effect January 1, 2003.  A major issue will be the rate treatment of the revenues associated with the expansion.  

The expansion rates are “negotiated” 10 year fixed rates which average 23¢ as compared to the current max recourse rate of 12¢.  The expansion shippers must contractually pay the 23¢ average rate, but will the FERC staff and current shippers allocate more costs to the expansion, reduce rate of return, and reduce the base rate and revenues due to the financial success of the expansion?  Such a scenario could result in some dilution of the base revenues for 2003 forward.

I have asked Mary Kay for her assessment of such rate treatment.  I also have passed this concern onto Steve Dowd and will work with him on the impact.

CC:  Dave Neubauer
         Steve Dowd


	Respect	Integrity	Communication	Excellence	

Form 000-469-E(7/92)

	Respect	Integrity	Communication	Excellence	
Form 000-469-1 (5/92)
image1.png




