





March 15, 2001




City of Palo Alto
Purchasing and Contract Administration
Mezzanine, Civic Center
250 Hamilton Avenue
Palo Alto, CA 94301

RE:  RFP number 133171


Dear Manager of Purchasing and Contract Administration,

Enclosed please find five copies of Enron North America’s response to your RFP number 133171 issued February 23, 2001.  As requested, Enron has provided indexed pricing with the option to convert to various fixed priced products during the term of the agreement.

The options presented are not intended to represent a complete list of opportunities, rather they are representative of the different pricing structures Enron offers.  There are several additional structures available to Palo Alto and we look forward to structuring a custom natural gas supply package with you.

We look forward to working with you to create a long term relationship that is beneficial to both parties.  If you have any questions or comments related to this proposal, please call me at 713-853-0385. .

Thank you for your consideration.


Sincerely,



Kim Ward
Manager, West Gas Origination
ENA



Cc:	Barry Tycholiz, ENA



