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	Subject:
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[bookmark: Start]The Royal Bank of Scotland plc, Financial Markets 

We have already contacted your institution about our integration plans for the existing businesses of The Royal Bank of Scotland plc, Treasury and Capital Markets (“RBS”), NatWest Global Financial Markets and part of Greenwich NatWest (together, “NatWest”) to form the Financial Markets division of The Royal Bank of Scotland plc.  

As you are aware, we have requested that you execute a Novation Agreement to move trades from NatWest to RBS and agree the governing Master Agreement.  As part of this process, the Agreement “creates” a new RBS Credit Support Annex (i.e. deeming a duplicate of the existing NatWest Plc CSA).  Technically, the party holding collateral (whether NatWest or yourselves) will be required to return collateral and call for collateral for the enlarged trade portfolio post-novation. 

In order to simplify the process, we are seeking your approval to move the existing collateral “directly” between our NatWest and RBS accounts.  Please indicate your acceptance by signing and returning a copy of this letter marked for the attention of Alex Watson on fax no. 020-7375-5716.

For details of new settlement instructions and/or if you wish to make other arrangements regarding collateral held/placed, please advise our Collateral Operations Department. The primary Collateral Operations contact is Alex Watson, telephone number 020-7337-5209. 

If you have any further questions please contact the undersigned on 020-7648-3876. 

Thank you for your consideration.




Khaver Chughtai
Front Office Collateral Manager 
RBS plc Financial Markets 




Agreed:

………………………………..
Name:
Date: 
[bookmark: ErrorTel]If you do not receive all the pages, please telephone  

	
Incorporating
[image: ]
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	The Royal Bank of Scotland plc is registered in Scotland No 90312
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