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Executive Summary
	The Comprehensive Gas OII Settlement Agreement (Comprehensive Settlement) for Southern California Gas Company (SoCalGas) and San Diego Gas & Electric Company accomplishes the Commission's goals for this proceeding with regard to access to SoCalGas' system:  the creation of firm, tradable transmission rights on the SoCalGas system and the establishment of Hector Road as a formal receipt point on SoCalGas' system.
	The Comprehensive Settlement's system of primary and secondary receipt point access identifies primary receipt points on SoCalGas' system at which shippers will have firm primary access rights, and designates points at which such shippers will have secondary rights.  As established by uncontroverted evidence in this proceeding, this system of receipt point access will benefit all market participants by:
	•  permanently eliminating SoCalGas' windowing procedure 
	•  establishing Hector Road as a commercial receipt point
	•  creating a system of fair and equal access rights to SoCalGas' system
	•  increasing the certainty of access to receipt points 
	•  providing shippers with greater system flexibility
	•  accommodating the introduction of new supply sources to SoCalGas' system 	•  facilitating the creation of a secondary market for transportation.
	The Commission should approve the Comprehensive Settlement because it clearly meets the Commission's goals for the proceeding with regard to intrastate transmission and secures for California consumers the aforementioned benefits. 
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	Transwestern Pipeline Company (Transwestern) supports the Comprehensive Gas OII Settlement Agreement (Comprehensive Settlement) for Southern California Gas Company (SoCalGas) and San Diego Gas & Electric Company (SDG&E).  As an interstate pipeline that interconnects with SoCalGas' system, Transwestern’s primary interest in this proceeding has been intrastate transmission.  In particular, Transwestern has focused on two specific goals that the Commission identified in Decision (D.) 99-07-015:  the creation of firm, tradable transmission rights on the SoCalGas system (D. 99-07-015, Finding of Fact No. 1), and the establishment of Hector Road as a formal receipt point on SoCalGas' system (Findings of Fact Nos. 3 and 4).  As established by uncontroverted evidence in this proceeding, the Comprehensive Settlement's system of receipt point access accomplishes both of these objectives and is in the public interest.
As explained in the testimony of Jeffery Fawcett on behalf of Transwestern in this proceeding, as well as the testimony of Latimer Lorenz on behalf of SoCalGas, the Comprehensive Settlement not only resolves the problem of access to Hector Road, but also establishes an equitable system of receipt point access and allocation.  More specifically, the Comprehensive Settlement establishes a primary and secondary receipt point structure that comports with the promising options identified by the Commission and that will benefit all market participants.  The record contains no testimony to the contrary. 

1.  The Comprehensive Settlement primary/secondary receipt point structure creates firm, tradable transmission rights on SoCalGas, providing market participants with the benefits envisioned by the Commission. 

Consistent with the Commission's goals for this proceeding, the Comprehensive Settlement parties have agreed to establish a system of firm, tradable intrastate transmission rights effective October 1, 2001.  The Comprehensive Settlement identifies primary receipt points on SoCalGas' system at which shippers will have firm primary access rights, and designates points at which such shippers will have secondary rights.  (Exh. 12 at p. 4, lines 3 – 12 and Comprehensive Settlement at Appendix B.)  The Comprehensive Settlement permanently eliminates SoCalGas' windowing procedure as of the effective date of the agreement – and in fact is the only settlement in this proceeding that eliminates windowing.  (Comprehensive Settlement at Section 1.5; Exh. 2 at p. 15, lines 10 – 12.)  In place of windowing, SoCalGas will implement a system of fair and equal access rights to SoCalGas' system, including an open season.  (Exh. 12 at p. 5, lines 15 – 23; Exh. 2 at pp. 12-13, 15); Comprehensive Settlement at Section 1.1.)  The primary and secondary receipt point system, which provides unambiguous, quantifiable transmission rights to the SoCalGas system at primary receipt points, provides shippers with greater certainty in planning upstream supply and transportation arrangements.  (Exh. 12 at p. 5, lines 25 – 31; p. 6, lines 1 – 8.)  All intrastate capacity will be made available:  SoCalGas shareholders will be at risk for backbone transmission capacity revenue, and any unutilized capacity will be made available to the market.  (Comprehensive Settlement at Section 1.3; Exh. 2 at p. 11, lines 24-27.)  Additionally, the new receipt point access structure provides greater flexibility to shippers by allowing primary receipt point holders to use secondary receipt points associated with their primary receipt points.  (Exh. 12 at p. 6, lines 9 – 20.)  Finally, by assuring market participants of quantifiable, stable transmission capacity rights, the primary/secondary receipt point plan will facilitate the creation of a secondary market for transportation.  (Exh. 12 at p. 6, lines 21 – 30.)  By achieving more equitable access for shippers, increased certainty and flexibility in access to SoCalGas' system, and creating a secondary market – all of which the Commission identified in D.99-07-015 as goals for this proceeding – the Comprehensive Settlement will benefit California consumers and all market participants.

2.  The Comprehensive Settlement fulfills the promising option of establishing Hector Road as a formal receipt point on the SoCalGas system.

	In D.99-07-015, the Commission found that the existing operation of SoCalGas's interconnect with Mojave Pipeline at Hector Road "has resulted in lost opportunities for bringing relatively inexpensive gas into Southern California," (Finding of Fact No. 4) and that "[i]t is unlikely that the market will accurately reflect the value of transmission resources if SoCalGas were to define its marketable transmission access in a way that did not include the Hector Road facilities" (Finding of Fact No. 3).  The Comprehensive Settlement resolves these concerns by providing that, subject to operating conditions, SoCalGas will make at least 50 MMcf/d of firm receipt point capacity available at Hector Road.  (Comprehensive Settlement at Section 1.4; Exh. 12 at p. 4, lines 19-23; Exh. 2 at p. 14, lines 24-25.)  At the same time, SoCalGas can provide 750 MMCf/d of firm capacity from Transwestern at North Needles.  (Exh. 2, lines 24-26.)  Nominations at Hector Road may exceed 50 MMcf/d, but would be secondary to nominations on SoCalGas' system from deliveries from Transwestern at the North Needles receipt point.  (Exh. 12 at p. 4, lines 23-25; Exh. 2 at p. 14, lines 26-28.)  Under the Comprehensive Settlement, shippers will have access to Hector Road as a formal receipt point, which will increase the total capacity available for access, providing additional flexibility and choice as to access to SoCalGas' system, and thus meeting the Commission’s stated expectations for Hector Road in this proceeding.

3.  The Comprehensive Settlement is in the public interest and should be approved.

	The uncontroverted testimony in this proceeding establishes that the Comprehensive Settlement will provide reliable, equitable access to Hector Road and all receipt points on SoCalGas, which will benefit all market participants. The Comprehensive Settlement offers a principled approach to accomplishing the Commission's goals pertaining to firm transmission rights on SoCalGas.  Transwestern therefore urges the Commission to approve the Comprehensive Settlement.

Comments on Implementation
	In response to the Judge's request for comments pertaining to implementation of the Comprehensive Settlement, Transwestern has no specific comments, other than that an implementation program that comports with the timeline outlined in the Comprehensive Settlement will be acceptable.  
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