






September 20, 2000



Yates Petroleum Corporation
Attn:  Marketing Department
105 South Fourth Street
Artesia, New Mexico  88210

Re:	Gas Purchase Agreement (Reserves Committed/Index Pricing) between Enron North America Corp. (“ENA”) and Yates Petroleum Corporation (“Yates”) dated December 1, 1999 (the  “Purchase Agreement”)

To Whom It May Concern:

	Pursuant to Article 2.2 “Renegotiation/Gathering Option” of the Purchase Agreement, ENA is hereby giving Yates sixty (60) days advance written notice of ENA’s election to renegotiate the Contract Price.

Any capitalized terms not defined herein, shall refer to those terms as they are defined in the Purchase Agreement.

	Should you have any questions, please do not hesitate to contact Theresa Staab at (303) 575-6485.

Sincerely,

ENRON NORTH AMERICA CORP.



Mark Whitt
Director

MW/ts
