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COMMENTS OF ENRON CORP.
ON DRAFT DECISION OF ALJ PATRICK


			Pursuant to Rule 77 of the Commission's Rules of Practice and Procedure, Enron Corp. ("Enron") comments on the September 13, 1999 Draft Decision ("DD") of Administrative Law Judge Patrick in the above captioned proceeding.    Through the DD, Pacific Gas and Electric Company ("PG&E") is directed to file an "application to value remaining generation and generation related assets pursuant to Sections 216(h) and 377 of the Public Utilities Code."      In this respect, the DD states that while "PG&E may propose any method for valuation[,] it must identify the value of hydroelectric assets separately."      The primary purpose of the application, as acknowledged in the DD, is to establish market values for remaining assets in order to determine how they may affect ratepayer liability for transition costs and the timing of the end of the existing rate freeze ordered by Assembly Bill 1890."    While Enron supports the DD's directive to PG&E, Enron submits that in addition to final market valuation of PG&E' remaining generation assets, the issue of interim valuation of those assets should, in an effort to an effect an expeditious end to the rate freeze, be squarely placed before the Commission.
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		The Commission is under a statutory obligation to effect a final valuation of all remaining utility generation assets by December 31, 2001.    In accord with Public Utilities Code Section 367(b), such a final valuation cannot be "rescinded, altered, or amended."    There is, however, no statutory prohibition against effecting an interim valuation of the assets for the purposes of gauging whether an early end to the rate freeze in PG&E's territory can be achieved.    As recognized by the DD, because the value of PG&E's hydro-electric facilities is so high, their valuation will likely have a substantial impact on the date the rate freeze ends.    Indeed, during the last legislative session PG&E placed a market value of $3.3 billion on these assets.    With the application of $3.3 billion to PG&E's transition cost balancing account, the end date for PG&E's rate freeze has been estimated to be August/September 2000 -- one and a half years prior to the mandatory statutory end date.    Ratepayers should not be made to suffer under the restraints of the rate freeze for a protracted period of time because of PG&E has not previously filed an application to achieve market valuation of its remaining generation assets.
		To this end, Enron notes that PG&E, on September 30, 1999, filed an application with the Commission setting forth a plan to market value its hydro-electric facilities through an open competitive auction.    Thus, while it appears that PG&E has already complied with the DD's directive (i.e., it has proposed a method for valuation of its hydroelectric facilities), by filing prior to Commission's action on the draft decision, PG&E may have short circuited what may be certain of requirements of the final decision.    Namely, PG&E should be made to submit a proposed interim value for its hydro assets,[footnoteRef:2] which can be used as the basis for establishing an interim valuation for the purposes of ending the rate freeze, while PG&E pursues final valuation through its elected auction process.[footnoteRef:3]  [2: 	This value should not be less than the $3.3 billion which PG&E previously identified.]  [3: 	The auction procedures set forth in PG&E's application and the associated necessary Commission authorizations will require well over a year to reach completion, resulting in an unnecessary elongation of the rate freeze. ] 

		Wherefore, the above stated reasons, the Draft Decision should be adopted, modified to the extent necessary to ensure that interim valuation of PG&E's remaining generation assets will be squarely addressed by the Commission.              
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