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VIA OVERNIGHT MAIL
August 26, 1999
Mr. William Cordes, President
Transwestern Pipeline Company
_____ Smith Street
Houston, TX  ___________
Re:	Flows at Transwestern-PG&E Topock Interconnect 
Dear Bill:

As you are aware, based on our August 5, 1999 letter to Transwestern, testing of gas/condensate samples on August 12 yielded PCB results that capped maximum gas flows through the interconnect at no more than 150 MMBtu/day for the week beginning August 23, 1999.  Tests on August 19 would result in a reduction in maximum flows to 100 MMBtu/d for the week beginning September 30.  

You and I have exchanged telephone calls regarding Transwestern’s interest in holding gas flow capacity to current levels and PG&E’s interest in accelerating clean up efforts.

Based on our continuing concern with PCBs being introduced into our system, we believe it is prudent to continue with the initial 150 MMBtu/d limit.  However, PG&E is prepared to temporarily suspend further flow limitations below 150 MMBtu/day based on our understanding that:

· Transwestern will perform, beginning September 7, 1999, a thorough clean-up of the Transwestern pipe segment (approximately 1850 feet) downstream of Transwestern’s PG&E meter station upstream of PG&E’s filter separator near PG&E’s Topock Compressor Station and will clean the PG&E filter separator;

· For the relevant portion of Transwestern’s system upstream of the Golden Shores Selexol Plant, PG&E requests and Transwestern agrees towill provide information to PG&E information regardingabout  liquid collection and PCB testing and the volume of liquids collected since the beginning of deliveries to PG&E at our interconnect (in 1992). Such information should , includeing , to the extent it is available, maps showing liquid collection points, a visual inspection of such sites; records of liquids removed and PCB concentrations, and anyincluding reports to the EPA or other agencies regarding PCBs., Site visits for PG&E personnel would also be arranged, upon request.  PG&E and Transwestern shall agree on a protocol designed to safeguard the confidentiality of such information and limit its distribution.  In addition, and if PG&E requests, the parties will co-operate in joint sampling of the defined in this part of their Transwestern system (using the parties’ existing sampling protocol).

In order facilitate the information sharing activities described above, it is suggested that Transwestern technical representatives meet with their PG&E counterparts in San Francisco the week following the anticipated outage.  At that time Transwestern could also present the results of the outage activities.  PG&E and Transwestern intend the documentary information to be provided within two weeks of the resumption of gas flow after the anticipated outage. 

In light of this understanding, we are prepared to leave flow levels at a maximum of 150 MMBtu/d until a further assessment of the situation two weeks after September 11, which is the expected date that the clean-up will be completed and gas flows resume.  At that time, depending on test results, we may have to re-implement the flow levels in the August 5 letter. 

We appreciate your cooperation.  However, I must note my concern about continuing PCB levels, well above 1 ppm, registered at Transwestern’s filter separator, which is at downstream end of the approximately 8-mile section of pipe that was “pigged” and cleaned in June.  Either cleaning did not remove all PCBs or that section of pipe was re-contaminated after cleaning.  We are very interested in seeing definitive steps in the short term to eliminate that section of pipe as a source of PCBs.

Our interest is to put this matter behind us, and soon.  PG&E very much wants get PCB levels down to minimal (operating agreement) levels by or before October, so that Transwestern may deliver and we may accept the gas flows desired by the market for the winter season.

Thank you for your attention to this matter.

Yours very truly,



William R. Mazotti
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cc:	M. Kirk Johnson
Daniel F. Thomas
Kim A. Sloat
Joshua Bar-Lev

