MWB; Draft; 6-21-00


<<Date>>

<< addressed to distributors and purchase agents>>

Dear _____________:

As you know, the Wholesale Energy to Market Program has been in place for almost 3 months.  TVA recently held a users group meeting to review the results of the program thusfar and to review issues which have been raised since the program’s inception.  As a result of that meeting, we are making certain changes in the Program Guidelines provided for under our Wholesale Energy to Market Agreement. 

Accordingly, effective as of July 6, 2000, the Program Guidelines are supplemented as follows.

Purchased Block Arrangements

In lieu of the requirement that delivery arrangements for Purchased Blocks be made by 12:00 Noon on Friday for the entire 5-day period covered by the Purchased Block, the Distributor or the Purchase Group may elect to make delivery arrangements in 5 one-day periods.  In such case, the Distributor or Purchase Group will complete delivery arrangements for each day by no later than 12:00 Noon on the preceding day (or in the case for deliveries for Monday, by 12:00 Noon on Friday of the preceding week).  

Between 1-6 p.m. Central Time of each such one-day period, TVA will confirm with Distributors or their Purchase Agents that all deliveries arrangements for the following day have been made.  If TVA is unable to confirm that such arrangements have been completed, the affected Purchased Block(s) for that day will be deemed to be Undelivered Energy.

Interrupted Schedule

If the parties (TVA and the Distributor or Purchase Group) agree that it is likely that a Purchased Block may be interrupted during the day due to an anticipated loss of generation source or loss of transmission, the Distributor or Purchase Group may make alternative delivery arrangements for the Purchased Block for the balance of the day.  Any such intra-day schedule change must not result in a reduction of energy to be delivered to TVA.  

For each intra-day schedule change, the Distributor or Purchase Agent must (1) complete all transmission arrangements (including reservations on each transmission provider’s OASIS from the generation source to the TVA system), (2) complete all NERC tag forms, (3) distribute such tag forms to all affected control areas and (4) notify TVA of the alternative arrangements, all prior to the hour in which the changed delivery schedule is to begin.  

Alternatively, the Distributor or Purchase Group may delegate authority to a third party (using the enclosed form) to act on behalf of the Distributor or Purchase Group in making the intra-day schedule changes provided for above.  For any such delegation to be effective, the Distributor’s or Purchase Group’s Operating Representative must complete and submit the form for TVA’s approval together with the fully executed Wholesale Energy to Market Confirmation Sheet (provided for in item 6 of section D to the Program Guidelines) for that Purchased Block. 

Please note that the additional options provided for above will add additional obligations to TVA’s bulk power trading responsibilities.  As a result, the options are being offered at this time on a trial basis and should TVA determine that any such option may jeopardize its ability to fulfill those responsibilities, that option will be terminated upon not less than two weeks' notice.  

We hope that these additional options will help improve the overall effectiveness of the program.  We are also exploring ways of implementing other suggested revisions to the program (such as allowing Distributors and Purchase Groups to make multiple purchase arrangements during the week and implementing a bid-offer system).  We will keep you informed of these changes as they are developed.  In the meantime, if you have any questions, please contact Billie Queen at (423) 751-8641.

Sincerely



Belinda F. Thornton
Manager
Trading Development and Support

