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US FERC Addresses Onset Of Retail Competition in Nevada
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WASHINGTON -(Dow Jones)- The U.S. Federal Energy Regulatory Commission issued two orders Wednesday relating to the onset of retail power competition in Nevada. 
Retail competition was to have begun in Nevada in March, but implementation of the program has been delayed. 
FERC's orders involved filings from Nevada Power Co. and Sierra Pacific Power Co., operating units of Sierra Pacific Resources (SRP). 
In one order, FERC rejected a compliance filing addressing the treatment of transition power purchase contracts and the release of unused capacity to California's power market. 
In the other, the commission accepted a transition arrangement under which Sierra Pacific will continue to operate the state's power grid because the planned independent scheduling administrator won't be in place before the onset of retail competition. 
In the compliance filing order, FERC found that Sierra Pacific failed to comply with the commission's directive that released capacity be announced 24 hours in advance. 
The California Power Exchange had filed a protest, noting that under the filing the capacity would be released two hours after the PX's day-ahead auction closes. 
FERC ordered Sierra Pacific to make another compliance filing within 30 days addressing the commission's findings that the rejected compliance filing: 
- incorporated a deadline only 16 hours in advance; 
- failed to allow bids by the new generation owners into the California PX's day-ahead market; and 
- limited the power available in the Nevada market for hourly cost-based service through Sierra Pacific's generation aggregation tariffs. 
In the other order, FERC agreed to allow an independent third party, other than the Mountain West independent system administrator as originally planned, to auction off market-sensitive access to Nevada's congested transmission import pathways. 
But the commission rejected Sierra Pacific's proposal to retain 50% of the year-long "firm import rights" to be auctioned off as monthly blocks. 
FERC ordered the utilities to release all of their transmission import capacity rights into the auction, and rejected Sierra Pacific's proposed revenue crediting mechanism as discriminatory. 
"As we have stated in other orders concerning congestion pricing, a mechanism to obtain long-term transmission rights is important for the development of a competitive and efficient electricity market," FERC said. 
   -By Bryan Lee, Dow Jones Newswires, 202-862-6647, bryan.lee@dowjones.com
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