





DISPUTE NOTICE


This dispute Notice is to advise Enron Energy Services, Inc. that under the terms of the Direct Access Services Agreement between The Regents of the University of California, the Trustees of
the California State University and Enron Energy Services, Inc., dated February 1998, Article 11.1 the University of California and the Trustees of the California State University (collectively “the Universities”) on the one hand, and Enron Energy Services (“Contractor”) on the other hand, have a dispute over Contractor’s attempt to return all the Universities’ direct access service accounts within the service territories of Pacific Gas & Electric Company and Southern California Edison to utility default or bundled service.  The Universities are prepared to and hereby offer to make a diligent and good faith attempt to resolve this dispute with Contractor; in the meantime, under Article 11.5, the Universities and Contractor shall continue to perform their respective obligations under the Direct Access Services Agreement.  Any action in violation of Article 11.5 would be prejudicial and could cause irreparable harm to the Universities.


