									ANGTS Proposal
C.  TranSportation Tolling Rate

ANGTS’s toll model calculates a cost of service transportation tolling rate over an operating period of 25 years.  The following two cases were analyzed:

	Base:
	4,344 MMcf/d delivered (4,500 MMcf/d receipt) in year one and remaining constant through year 25.

	Expansion:
	4,344 MMcf/d delivered (4,500 MMcf/d receipt) in year one, growing to 5,122 MMcf/d delivered (5,400 MMcf/d receipt) in year three and remaining constant through year 25.



Detailed capital costs for these cases can be found in the Engineering Design and Capital Cost section, Schedule 2.  The two cases described above were modeled using the following common assumptions:

Tax Assumptions:
· US Tax Rate: Combined legislated  tax rate 41.1% (Federal:  35.0%, Alaska:  9.4%)
· US Property Taxes:  2% 
· US Tax Calculation Method: Normalized
· Canadian Tax Rate:  Legislated Tax Rate, combined Federal/Provincial Rate (Yukon 36.0%, BC 34.5%, Alberta 34.5%)
· Canadian Property Taxes:  1%
· Canadian Tax Calculation Method: Flowthrough

Tax Depreciation:
· US:  15 Year MACRS
· Canada:  4% for pipeline and 20% for compression

Capital Structure:
· 70% Debt / 30% Equity
· Interest Rate:  7.5% 
· Return on Equity:  14%
· Weighted Average Cost of Capital:  9.45%
· Working Capital: 0.5% of Capex 
· Project life: 25 years in operation; Terminal Value of 20% of installed cost
· Annual Depreciation Rate: 3.2%

Operating Expenses:
· Indirect O&M costs per year:  1% of Capex

Cost Escalation:
· Capex Escalation Rate per year:  2.5%
· Opex Escalation Rate per year:  2.5%

Fuel:
· Base: 3.7% of receipt volume of 4,500 MMcf/d 
· Expansion: 5.1% of receipt volume of 5,400 MMcf/d

Term of Transportation Contract:
· 25 year, renewable
· In the event of non-renewal, balance of residual depreciation recovered during last five years of contract

Other Project Data:
· First Gas:  Nov, 2007
· Start-up Date:  July, 2008 (full rate flow)
· Canadian Currency Exchange Rate: 1 USD = 1.5 CAD
· Load Factor:  100%
· AFUDC calculated on blended weighted average cost of capital
· Linepack included at $2/Mcf

Indicative Tolls:
The above assumptions for the two cases outlined, stated on volumes delivered to Gordondale, yield the following indicative cost of service tolls, not including fuel.  These are stated per MMbtu in 2008 US dollars.

	
	Indicative Cost of Service Rate ($/MMbtu)

	Case:
	Base 4,500 MMcf/d
	Expansion 5,400 MMcf/d

	
	Delivered Volume (MMcf/d):
4,344 MMcf/d
	Delivered Volume (MMcf/d):
4,344 MMcf/d – 5,122 MMcf/d

	Year 1 2008
	1.43
	1.43

	Year 5 2013
	1.32
	1.19

	Year 10 2018
	1.16
	1.09

	Year 15 2023
	0.98
	0.93

	Year 20 2028
	0.84
	0.80

	Year 25 2033
	0.71
	0.67




The above assumptions for the two cases outlined, stated on volumes delivered to Gordondale, yield the following indicative levelized tolls, not including fuel. These are stated per MMbtu in 2008 US dollars.

	Case
	Indicative Levelized Rate  ($/MMBtu)	Comment by Duke Power Company: Single space?

	Base 4,344 MMcf/d:
	1.17

	Expansion 5,122 MMcf/d:
	1.10



The indicative rates for both the costs of service and levelized methods are compared in the following chart.  

Figure 2 – Project Life Toll

Toll Enhancements
The opportunity exists to improve upon the above tolls.  This can be accomplished by a collaborative approach of all stakeholders in the commercialization of Alaska gas.   These include the ANS Shippers, the ANGTS Group and governments.  The ANGTS Group has examined several possibilities to reduce the toll during the initial years of the project to achieve an acceptable target.  A partial list of enhancements is provided below, together with the estimated toll impact.

· Property tax concessions: holiday during construction and initial five years ( -$0.12 per MMbtu)
· Alaska State Income Tax: reduction ( -$0.01 per MMbtu)
· Government loan support: reduce cost of borrowing to 6% (-$0.11 per MMbtu) 
· MACRS at 7 years ( -$0.01 per MMbtu)

By relying on a collaborative approach of stakeholders and employing a combination of available measures, the first-year cost of service toll for the base case (4,344 MMcf/d) can be reduced from $1.43 to the range of $1.20 to $1.25 per MMbtu.  If the ANGTS sponsors can rely on levelized tolling, these enhancements would be applicable to reducing the levelized rate.

Sensitivities:
A sensitivity analysis was conducted for the cost of service and the expansion cases.  The results are presented on the following charts: 

Figure 3 – Base Case Toll Sensitivities 
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ANGTS 48" 4500 Mcfd 
Base Case
Level Tolls 

 Alaska 	

2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	2028	2029	2030	2031	2032	2033	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	Canada	

2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	2028	2029	2030	2031	2032	2033	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	

US$/MMBtu





Confidential



Total COS Comparisons



ANGTS 48" 4500 Mcfd 
Total System
COS Comparisons

Level Toll	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	1.16607	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.35880810358818	1.32192788867775	1.28591391621101	1.25234122611184	1.21827277341389	1.19770443404816	1.21796757309776	1.19654807536546	1.17306368035743	1.14871022762689	1.12368915003067	1.09805663546375	1.07190540395147	1.04536914341723	1.01839108116821	0.993963283507461	0.975109406767876	0.958978380851982	0.942496360854076	0.925861992565811	0.90891771623521	0.891737959081446	0.874336011543452	0.856723251518248	0.838850784375225	COS 50 Yr (AK 	&	 CDN Flowthrough)	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.21609439403414	1.20016612922408	1.18423357358156	1.16989692179033	1.15406353796459	1.14780557485516	1.17874053020567	1.1676945047576	1.15458358203378	1.14060360158746	1.12595599627545	1.11069695399275	1.09491919476468	1.07875640651465	1.06215181654985	1.04521349901185	1.06861571436724	1.17179370697115	1.15110377353152	1.13026149180153	1.10910930202921	1.08772163143373	1.06611177045401	1.04429109698709	1.02221071640234	

US$ / MMBtu
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Alaska COS Comparisons



ANGTS 48" 4500 Mcfd 
Alaska Segment
COS Comparisons

Level Toll	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	0.64267	Normalized 50 Yr COS	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.823197374883194	0.792991946443592	0.763628646334711	0.735083078285552	0.707394121665114	0.683545041041738	0.663191776063687	0.643112437023651	0.622892049063916	0.602531491799049	0.58209041133476	0.561510987315323	0.540794166989418	0.51999966578772	0.499010989911816	0.480771896107173	0.468266870126131	0.458612991532158	0.448710429674719	0.438736544037165	0.428516255247692	0.418109490790879	0.40751746322512	0.396741415422771	0.385723876827214	Normalized 33 Yr COS	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.883957391999014	0.845969676547223	0.809048964874911	0.776204915415079	0.748225696224321	0.722302351239072	0.697230741999443	0.672433058697828	0.647494326476515	0.62241542495007	0.597256000224204	0.571958231943188	0.546523067355705	0.52101022189243	0.495303201754947	0.472345763688726	0.455122393446106	0.440750170590555	0.426129264471538	0.411437034572406	0.396498401521355	0.381373292802963	0.366062920975627	0.3505685289117	0.334832646054564	Flowthrough 50 Yr COS	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.680483665329158	0.671230186989929	0.661948303705262	0.652638773964042	0.643184886215813	0.633646181848739	0.623964733171607	0.614258866415786	0.604411950740266	0.594424865759615	0.584357257579541	0.57415130584432	0.563807957802629	0.553386928885148	0.542771725293458	0.532022111611564	0.561773177725497	0.671428317651324	0.657317842352164	0.643136043272888	0.628707841041693	0.614093163143159	0.599293222135679	0.584309260891608	0.56908380885433	

US$ / MMBtu





Confidential



Canada COS Comparisons



ANGTS 48" 4500 Mcfd
Canadian Segment
COS Comparisons 

Level Tolls	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	0.5234	Flowthrough 50 Yr COS	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.535610728704984	0.528935942234153	0.522285269876295	0.517258147826284	0.510878651748778	0.514159393006419	0.554775797034068	0.553435638341813	0.550171631293515	0.546178735827841	0.541598738695914	0.536545648148427	0.531111236962049	0.525369477629507	0.519380091256392	0.513191387400288	0.506842536641745	0.500365389319824	0.493785931179356	0.487125448528646	0.480401460987518	0.473628468290567	0.466818548318332	0.459981836095477	0.453126907548011	Flowthrough 33 Yr COS	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.584495495135734	0.572729081230243	0.562857919858157	0.561493082480098	0.607865575700964	0.601697472934863	0.594130085292345	0.585437458147222	0.575839449543082	0.565512552521566	0.554598553833797	0.543211461730469	0.53144304898825	0.519367288099866	0.50704390017091	0.494521194758964	0.481838342444579	0.469027193566816	0.456113733870507	0.443119249663955	0.430061260566986	0.416954266314193	0.403810344786116	0.39063963100742	0.377450700904112	

US$ / MMBtu





Confidential



Level Vs COS  



ANGTS 48" 
Toll Comparisons
COS & Levelized

4500 Mcfd Level Toll	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	1.17005	4500 Mcfd COS	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.43067467697011	1.38318289860811	1.33882162357769	1.30900708846855	1.32137041648597	1.29091440017925	1.2599096943682	1.22805250610969	1.19514768936753	1.16137258684529	1.12692860069838	1.09187188735278	1.05629513457815	1.02033199723579	0.983925668744235	0.950068180670679	0.921783153743755	0.896219481371628	0.870303281241872	0.844233160804251	0.817851521006353	0.791232748784385	0.764390093287306	0.737334890089749	0.710018201181058	4500 - 5400 Mcfd Level Toll	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	1.1041	4500 - 5400 Mcfd Cos	

2033	2032	2031	2030	2029	2028	2027	2026	2025	2024	2023	2022	2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	1.43074888039616	1.38414996619436	1.25704417566369	1.21721584039623	1.19221938867941	1.19850634114202	1.17498548441812	1.14828703184314	1.12011059200631	1.09069800855953	1.06016288935995	1.02879161281964	0.996634820475992	0.963912324658283	0.930621494625503	0.899280384655916	0.872525659855146	0.848112266462624	0.823807347479398	0.799349551733214	0.77461355329644	0.749620631439552	0.724387936820756	0.698829790554904	0.673056697385194	

US$ / MMBtu







COS Data

				ANGTS 48" 4500Mcfd 												Confidential

				Base Case Assumptions

												2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033

				Unit Cost of Service (US$/MMBtu)

				Level Cost of Service

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52		$   0.52

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17

						US		Equity PI		1.43		Discounted Payback				16		Simple Payback				12

						Canada		Equity PI		1.50		Discounted Payback				15		Simple Payback				11

				Unit Cost of Service (US$/MMBtu)

				Standard Cost of Service 50 Years

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.82		$   0.79		$   0.76		$   0.74		$   0.71		$   0.68		$   0.66		$   0.64		$   0.62		$   0.60		$   0.58		$   0.56		$   0.54		$   0.52		$   0.50		$   0.48		$   0.47		$   0.46		$   0.45		$   0.44		$   0.43		$   0.42		$   0.41		$   0.40		$   0.39

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.54		$   0.53		$   0.52		$   0.52		$   0.51		$   0.51		$   0.55		$   0.55		$   0.55		$   0.55		$   0.54		$   0.54		$   0.53		$   0.53		$   0.52		$   0.51		$   0.51		$   0.50		$   0.49		$   0.49		$   0.48		$   0.47		$   0.47		$   0.46		$   0.45

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.36		$   1.32		$   1.29		$   1.25		$   1.22		$   1.20		$   1.22		$   1.20		$   1.17		$   1.15		$   1.12		$   1.10		$   1.07		$   1.05		$   1.02		$   0.99		$   0.98		$   0.96		$   0.94		$   0.93		$   0.91		$   0.89		$   0.87		$   0.86		$   0.84

						US		Equity PI		1.40		Discounted Payback				15		Simple Payback				11

						Canada		Equity PI		1.49		Discounted Payback				15		Simple Payback				11



				Unit Cost of Service (US$/MMBtu)

				Standard Cost of Service 33 Years

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.88		$   0.85		$   0.81		$   0.78		$   0.75		$   0.72		$   0.70		$   0.67		$   0.65		$   0.62		$   0.60		$   0.57		$   0.55		$   0.52		$   0.50		$   0.47		$   0.46		$   0.44		$   0.43		$   0.41		$   0.40		$   0.38		$   0.37		$   0.35		$   0.33

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.58		$   0.57		$   0.56		$   0.56		$   0.61		$   0.60		$   0.59		$   0.59		$   0.58		$   0.57		$   0.55		$   0.54		$   0.53		$   0.52		$   0.51		$   0.49		$   0.48		$   0.47		$   0.46		$   0.44		$   0.43		$   0.42		$   0.40		$   0.39		$   0.38

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.47		$   1.42		$   1.37		$   1.34		$   1.36		$   1.32		$   1.29		$   1.26		$   1.22		$   1.19		$   1.15		$   1.12		$   1.08		$   1.04		$   1.00		$   0.97		$   0.94		$   0.91		$   0.88		$   0.85		$   0.83		$   0.80		$   0.77		$   0.74		$   0.71

						US		Equity PI		1.39		Discounted Payback				14		Simple Payback				11

						Canada		Equity PI		1.47		Discounted Payback				15		Simple Payback				11

				Unit Cost of Service (US$/MMBtu)

				Standard Cost of Service 50 Years

						Alaska		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.68		$   0.67		$   0.66		$   0.65		$   0.64		$   0.63		$   0.62		$   0.61		$   0.60		$   0.59		$   0.58		$   0.57		$   0.56		$   0.55		$   0.54		$   0.53		$   0.56		$   0.67		$   0.66		$   0.64		$   0.63		$   0.61		$   0.60		$   0.58		$   0.57

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.54		$   0.53		$   0.52		$   0.52		$   0.51		$   0.51		$   0.55		$   0.55		$   0.55		$   0.55		$   0.54		$   0.54		$   0.53		$   0.53		$   0.52		$   0.51		$   0.51		$   0.50		$   0.49		$   0.49		$   0.48		$   0.47		$   0.47		$   0.46		$   0.45

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.22		$   1.20		$   1.18		$   1.17		$   1.15		$   1.15		$   1.18		$   1.17		$   1.15		$   1.14		$   1.13		$   1.11		$   1.09		$   1.08		$   1.06		$   1.05		$   1.07		$   1.17		$   1.15		$   1.13		$   1.11		$   1.09		$   1.07		$   1.04		$   1.02

						US		Equity PI		1.44		Discounted Payback				16		Simple Payback				11

						Canada		Equity PI		1.49		Discounted Payback				15		Simple Payback				11



		04/Jan

												2002		2003		2004		2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033

				Unit Cost of Service (US$/MMBtu)								4500 Mcfd receipt

				Level Cost of Service 31.25 years

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64		$   0.64

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53		$   0.53

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17		$   1.17



				Unit Cost of Service (US$/MMBtu)

				Standard Cost of Service 31.25 Years

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.86		$   0.83		$   0.79		$   0.76		$   0.73		$   0.71		$   0.68		$   0.66		$   0.63		$   0.61		$   0.59		$   0.56		$   0.54		$   0.51		$   0.49		$   0.46		$   0.45		$   0.43		$   0.42		$   0.41		$   0.39		$   0.38		$   0.36		$   0.35		$   0.33

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.57		$   0.56		$   0.55		$   0.55		$   0.59		$   0.58		$   0.58		$   0.57		$   0.56		$   0.55		$   0.54		$   0.53		$   0.52		$   0.51		$   0.50		$   0.49		$   0.47		$   0.46		$   0.45		$   0.44		$   0.43		$   0.41		$   0.40		$   0.39		$   0.38

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.43		$   1.38		$   1.34		$   1.31		$   1.32		$   1.29		$   1.26		$   1.23		$   1.20		$   1.16		$   1.13		$   1.09		$   1.06		$   1.02		$   0.98		$   0.95		$   0.92		$   0.90		$   0.87		$   0.84		$   0.82		$   0.79		$   0.76		$   0.74		$   0.71



				Unit Cost of Service (US$/MMBtu)

				Standard Cost of Service 31.25 Years with 5 year operating property tax holiday US & CDN + 6% interest

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.71		$   0.68		$   0.65		$   0.63		$   0.61		$   0.66		$   0.63		$   0.61		$   0.59		$   0.57		$   0.55		$   0.52		$   0.50		$   0.48		$   0.46		$   0.44		$   0.42		$   0.41		$   0.40		$   0.38		$   0.37		$   0.36		$   0.34		$   0.33		$   0.32

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.48		$   0.47		$   0.46		$   0.50		$   0.50		$   0.54		$   0.53		$   0.53		$   0.52		$   0.51		$   0.50		$   0.49		$   0.48		$   0.48		$   0.47		$   0.46		$   0.44		$   0.43		$   0.42		$   0.41		$   0.40		$   0.39		$   0.38		$   0.37		$   0.36

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.19		$   1.15		$   1.12		$   1.12		$   1.11		$   1.19		$   1.17		$   1.14		$   1.11		$   1.08		$   1.05		$   1.02		$   0.99		$   0.95		$   0.92		$   0.89		$   0.87		$   0.84		$   0.82		$   0.80		$   0.77		$   0.75		$   0.72		$   0.70		$   0.68



				Unit Cost of Service (US$/MMBtu)						4500 - 5400 Mcf receipt

				Level Cost of Service 31.25 years

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59		$   0.59

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51		$   0.51

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10		$   1.10



				Unit Cost of Service (US$/MMBtu)						4500 - 5400 Mcf receipt

				Standard Cost of Service 31.25 Years

						Alaska		Normalized				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.86		$   0.83		$   0.73		$   0.70		$   0.67		$   0.65		$   0.63		$   0.60		$   0.58		$   0.56		$   0.54		$   0.52		$   0.49		$   0.47		$   0.45		$   0.43		$   0.41		$   0.40		$   0.39		$   0.37		$   0.36		$   0.35		$   0.33		$   0.32		$   0.31

						Canada		Flowthrough				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   0.57		$   0.56		$   0.53		$   0.52		$   0.52		$   0.55		$   0.55		$   0.54		$   0.54		$   0.53		$   0.52		$   0.51		$   0.50		$   0.49		$   0.48		$   0.47		$   0.46		$   0.45		$   0.44		$   0.43		$   0.42		$   0.40		$   0.39		$   0.38		$   0.37

						Total						$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   1.43		$   1.38		$   1.26		$   1.22		$   1.19		$   1.20		$   1.17		$   1.15		$   1.12		$   1.09		$   1.06		$   1.03		$   1.00		$   0.96		$   0.93		$   0.90		$   0.87		$   0.85		$   0.82		$   0.80		$   0.77		$   0.75		$   0.72		$   0.70		$   0.67
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