		Approved by:_______
Cash Use Approval Request


Project Name:					Tennessee Gas Pipeline Company
Commercial Contact:				Chris Germany			
Accounting Contact:				Elaine Schield
Underwriting Contact: 			David Gorte		
Entity:						ENA					
   (currently in Bankruptcy? Y/N):		Y		
Amount of Request:				$324.20
Date of Request:				02/05/02
Date of Payment:				02/06/02
Source of Funds:				
Payee:						Tennessee Gas Pipeline Company
Obligation (Pre/Post-petition):		Post-petition
Wiring Instructions:					
	Bank Name:				Bank Of America
	ABA Number:				071000039
	Account Number:			8188202747
	For benefit of:				Tennessee Gas Pipeline Company		
 
Business Purpose
· Interruptible transportation (IT) expense on Tennessee Gas Pipeline to cover daily call option to City of Tallahassee (COT) of 2,000 mmbtu/day priced at Gas Daily + $.05 for gas flow on 2/7/2002.


Economic Justification
· MTM value of the COT contract to ENA is estimated at $24 MM based on curves as of 1/30/02
· ENA has gas in Bear Creek storage on Tennessee Gas Pipeline and we are using this gas to supply the call option to COT.  ENA must flow this gas on an IT contract on Tennessee Gas Pipeline to deliver it to COT on Florida.  Our previous supplier (Sequent) has determined that dealing with ENA pre-payments for gas is an administrative burden and will no longer do business with ENA.


Risks
· Not delivering the gas would put ENA in breach of performance under the COT contract
 
