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Press Release
                 Brussels, 27 -- August October 2001

TRACTEBEL ENTERS IN THE MEXICAN ELECTRICITY SECTOR WITH A MAJOR COGENERATION PROJECTTractemex Enters Mexico’s High-growth Electricity Sector With 245 MW Cogeneration Project


Tractemex,Tractebel  the North American subsidiary of the global energy and services business, Tractebel, announced its entry into the high-growth Mexican electricity sector through its investment in a 245 MW natural gas-fired cogeneration facility to be located in Monterrey, Nuevo León, Mexico.  The US$189 million project is currently under construction and scheduled to go into commercial operation in late 2002. 

Under the terms of the agreement, Tractemex will hold 80% of the project and Enron Corp. (NYSE: ENE) will hold the remaining 20%.  Tractemex will become managing partner with responsibility for overseeing activities associated with construction, facility commissioning, operations, and maintenance. Tractemex will also be responsible for the purchase of natural gas supplies, and sales of electricity and steam to industrial customers in Mexico.
today entered the high-growth Mexican electricity sector for the first time, with a new 245MW cogeneration station in Monterrey at the north-east state of Nuevo León, Mexico.

Tractebel will hold 80% of the US$180 million project
, which is currently under construction. Enron Corporation will participate with the remaining 20%. Tractebel Mexico (Tractemex) will become the managing partner for the project, overseeing its construction, commissioning and operation. As managing partner, Tractemex will be responsible for energy sales to industrial customers, purchasing gas from the Mexican state oil corporation Pemex, and for the station’s operation and maintenance.

The Cogeneration Project is located in an area designated for industrial use outside Monterrey. It consists of a natural gas fired cogeneration unit with a General Electric 7FA combustion turbine generator nominally rated at 171.7MW. The station will be capable of producing 245MW of electricity and up to 235 MTPH of steam. Mitsui is responsible for the construction. The commercial operation date is November 2002.

The power from the new plant will be sold to 38 different industrial installations around the country under long-term power purchase agreements concluded with Apasco (cement), IMSA (steel) and Vitro (glass). Steam will be supplied under a steam purchase agreement with Industrias Acali, a subsidiary of Vitro. There are also in place 15 year term agreements for the supply of natural gas with Pemex, and back-up power, wheeling and interconnection agreements with CFE, the Mexican state power company.

“This project represents an excellent opportunity for us Tractebel to gain increase its a presence in the rapidly growing and opening Mexican energy market,”, says said Dirk Beeuwsaert, head of Tractebel’s Electricity and Gas International division., CEO of Tractebel Electricity and Gas International, the Tractebel business unit involved in generating electricity and transporting, distributing and trading gas and electricity outside Europe.   “This cogeneration facility will be ideally situated in a region where there is high demand for energy, available infrastructure, and potential for future integration with US natural gas and electricity markets.  We look forward to providing clean, reliable, and competitively-priced energy to serve Mexico’s expanding industrial base.”Monterrey is one of Mexico’s most attractive regions in terms of demand for energy, available infrastructure, and the potential for future integration with the US gas and electricity markets. The new project will offer significant savings to its customers and provide security of supply, while giving us the

The cogeneration project will be located in an area designated for industrial use outside Monterrey, the third largest city in Mexico, and will be capable of producing 245 MW of electricity and up to 235 MTPH of steam.  Electricity will be sold to 38 different industrial installations in Mexico under long-term power purchase agreements concluded with Apasco (cement; AMEX: AASAY), IMSA (steel; NYSE: IMY) and Vitro (glass; NYSE: VTO).  Steam will be supplied under a steam purchase agreement with Industrias Acali, a subsidiary of Vitro. The project holds a 15-year supply agreement with Pemex, the Mexican state oil corporation, and agreements for back-up power, wheeling and interconnections with CFE, the Mexican state power company.
 opportunity to expand our energy sales to industrial customers”.

Tractebel is a global energy and services business operating in more than one hundred countries with a range of activities including electricity and gas, energy and industrial services, and engineering and technical installations.  The energy arm of Suez (NYSE: SZE), Tractebel represents installed electricity generating capacity of more than 50,000 MW and operates gas transportation and distribution networks in Europe, Latin America and Asia. 

 In Mexico, Tractemex Tractemex, formed in November 1999 to coordinate Tractebel’s energy activities in Mexico, owns three natural gas distribution companies located inwas formed to co-ordinate Tractebel’s operations in Mexico. It currently owns concessions for natural gas distribution in the cities of Guadalajara, Querétaro, and Tampico, Mexico and the Pánuco region (Tampico/Altamira/Madero). Over the next five years, Tractemex is committed to investing US$200 million to expand Mexico’s natural gas gas infrastructure substantially, and and bring natural gas services to 250,000 residential and commercial customers over the next five years. Tractebel, through its subsidiary Trigen Energy Corporation, provides combined heat and power services to industrial customers.  Tractebel is Tractebel is the only company in Mexico currently operating providing in the electricity, gas and industrial energy-related services to industrial customers.

.

Enron is one of the world’s leading energy, commodities and services companies. The company markets electricity and natural gas, delivers energy and other physical commodities, and provides financial and risk management services to customers around the world. 
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