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October 23, 2001


Jon R. Stickman
Duncan & Allen
1575 I St., N.W., Suite 300
Washington, D.C. 20008

Re:	California ISO’s Partial Response to Turlock’s 
Request for Admissions and First Set of Interrogatories and Request for Data and Document Production
      	San Diego Gas & Electric Co., et al.
	Docket Nos. EL00-95-045, et al.

Dear Mr. Stickman:
	
Enclosed please find the Partial Response of the California Independent System Operator Corporation to the Turlock Irrigation District’s Request for Admissions and First Set of Interrogatories and Request for Data and Document Production.

Included are responses to Requests 1 through 8.  If you have any questions or concerns relating to these responses, please do not hesitate to contact me at (202) 295-8465.

						Yours truly,


						Michael Kunselman	

						Counsel for the California Independent 
  			  	  	  System Operator Corporation
Enclosure
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PARTIAL RESPONSE OF THE 
CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
TO THE TURLOCK IRRIGIATION DISTRICT’S
REQUEST FOR ADMISSIONS AND FIRST SET OF INTERROGATORIES 


AND REQUEST FOR DATA AND DOCUMENT PRODUCTION

REQUEST FOR ADMISSIONS

1. Admit that Turlock is a political subdivision of the State of California.

Response:  Admitted.

2.	Admit that Turlock has not entered into a Participating Generator Agreement (“PGA”) with the ISO with respect to any generation owned, leased, controlled or operated by Turlock.  

	Response:  Admitted.

3.	Admit that Turlock has not entered into a Scheduling Coordinator Agreement (“SCA”) with the ISO.

	Response:  Admitted.

4. Admit that no generation owned, leased, operated or controlled by Turlock, and no load within Turlock’s service territory, is subject to ISO Dispatch instructions.

Response:  Admitted.

5. Admit that the ISO can only call on generators within its control for Out of Market (“OOM”) service if the generator has signed a PGA.

Response:  Denied.  Out-of-Market transactions represent purchases made by the ISO outside of the ISO’s established markets for Energy and Ancillary Services in order to relieve locational constraints and/or to ensure adequate overall System Reliability.  The ISO, under its Tariff, has the authority to “call on generators for OOM service” by issuing generation dispatch instructions to any resource with a Participating Generator Agreement.  See ISO Tariff § 5.1.3.  Additionally, the ISO, consistent with its Tariff, can “call on generators for OOM service” that are not under a Participating Generator Agreement if necessary to ensure System Reliability via direct negotiations with those generators, although those resources are under no obligation to respond.  See ISO Tariff § 2.3.5.1.5.  Because both of these types of transactions are made outside of the ISO’s formal markets, they are both categorized as Out-of-Market transactions. 

6. Admit that because Turlock has not signed a PGA the ISO does not have the authority to call on Turlock to provide OOM service.

Response:  Denied.  Please see the response to Request 5.  

7. Admit that all sales characterized as an OOM sale in the ISO’s data is actually a bilateral sale between Turlock and the ISO and not a OOM sale.

Response:  Denied.  As discussed in the response to Request 5, the ISO can engage in OOM transactions with resources that are not under a Participating Generator Agreement, including resources owned by Turlock.

8. Admit that the bilateral sales between Turlock and the ISO are outside the scope of the July 25 Order and have no refund liability associated with them.

Response:  Denied.  The Commission has nowhere suggested that bilateral spot sales between the ISO and Turlock are excluded from refund liability.  In fact, the Commission, in its order issued on July 25, 2001, specifically subjected spot market OOM purchases to refund liability.  The Commission stated that “to the extent the ISO made spot market OOM purchases (i.e. 24 hours or less and that were entered into the day of or day prior to delivery), such purchases are no different than purchases through its markets.”  96 FERC ¶ 61,120 (2001) at 61,515.  Additionally, nowhere in the July 25 Order did the Commission limit the scope of refund liability for OOM purchases to those OOM purchases made by the ISO from resources inside of the ISO’s Control Area. 




INTERROGATORIES 

1.  	To the extent that the ISO responds to any of the foregoing requests for admission with anything other than a full and unqualified admission, please state each and every fact on the basis of which the ISO declines, in whole or in part, to admit those requests for admission (or portions thereof) to which the ISO has made any response other than a full and unqualified admission. 

	Response:  The ISO has done so in the answer to admissions above.

2.  	In the event and to the extent that the ISO proposes to assert any claim for refund of any kind against Turlock in connection with this proceeding, please identify the person or persons employed by the ISO who are most familiar with the analysis and calculation of such claim(s).

	Response:  Spence Gerber

REQUEST FOR PRODUCTION

1. To the extent that the ISO responds to any of the foregoing requests for admission with anything other than a full and unqualified admission, please produce all documents on the basis of which the ISO declines, in whole or in part, to admit those requests for admission (or portions thereof) to which the ISO has made any response other than a full and unqualified admission.

Response:  In responding to the foregoing requests for admission, the ISO has relied solely upon documents that have already been distributed by the ISO to all parties in this proceeding, as well as published Commission decisions.

2.  	Please produce all studies, analyses, evaluations and calculations (including all workpapers and drafts developed in the course of preparing any of the foregoing) concerning any claim for refund asserted by or on behalf of the ISO against Turlock in this proceeding.  If there are no such documents, please so state.
	
Response:  All such documents have already been distributed by the ISO to all parties in this proceeding.
