
CASH SALE

November 1, 2001


	Sale of Property

	BY

	LRCI, INC. 

	TO

TEXAS BRINE COMPANY, LLC, a Texas limited liability company






United States of America,

State of Louisiana
Parish of Assumption

BEFORE the undersigned Notaries Public, duly commissioned in and for the Parish and/or State set forth below, in the presence of the undersigned competent witnesses,

Personally Came and Appeared,

LRCI, Inc., a Delaware corporation, with offices in Houston, Harris County, Texas, hereinafter referred to as “Vendor”, who declared that it does by these presents, grant, bargain, sell, convey, transfer, assign, set over, abandon and deliver without any legal warranties, not even for the return of the purchase price, but with full substitution and subrogation in and to all the rights and actions of warranty which it has or may have against all preceding owners and vendors: unto
TEXAS BRINE COMPANY, LLC
a Texas limited liability company, hereinafter referred to as Purchaser, here present, accepting and purchasing for itself, its successors and assigns, and acknowledging due delivery and possession thereof, all and singular the property described on Exhibit “A” attached hereto and made a part hereof for all purposes (hereinafter referred to as the "Property").
The Property is restricted in that no activity may be conducted on the Property that would fracture or cause subsurface movement to the storage well facility of Vendor located in SW ¼ of Section 41, T12S, R13E, including, but not limited to activities using explosives or other high-power detonating devices. 
To have and to hold the above described Property unto the said Purchaser, their successors and assigns forever.

This sale is made and accepted for and in consideration of the price and sum of TWO MILLION AND THREE HUNDRED AND FIFTY THOUSAND DOLLARS ($2,350,000) cash which the said Purchaser has well and truly paid in ready and current money to the Vendor who hereby acknowledges receipt thereof and grants full a quittance and discharge therefor.

All taxes up to and including the taxes due and payable for the year 2000 are paid, and taxes for the current year shall be prorated between the parties hereto. 

Vendor represents and warrants: (1) that no other sale or grant of interest in said Property has been or will be made by Vendor, and (2) that said Property is not, and will not become subject to any lien or encumbrance by act of omission of Vendor, or claim against Vendor, except as otherwise specifically noted or excepted.

Purchaser or Purchaser’s representatives have been offered or provided, prior to the execution of this Agreement, the opportunity to fully inspect and examine the Property, including any and all buildings and all things contained therein which comprise or are a part of the Property.  The Purchaser knows and is satisfied with the physical condition of the Property in all respects, including but not limited to the structural condition of any buildings, the condition of all things contained in any said buildings, and any past or present visible hidden wood destroying insect or organism infestation and resultant damage therefrom, and that same is acceptable to Purchaser AS IS, WHERE IS, and Purchaser affirms and agrees that no representations, statements or warranties have at any time been made by Vendor, or Vendor’s agents, as to the physical condition or state of repair of the Property in any respect and that the purchase price takes into consideration the condition of the Property.  Vendor and Purchaser acknowledge and recognize that this sale is in AS IS, WHERE IS condition, and accordingly, Purchaser hereby relieves and releases the Vendor, Vendor’s agents and all previous owners thereof from any and all claims for any vices or defects in the Property, whether obvious or latent, known or unknown, easily discoverable or hidden, and particularly from any claims or causes of action in redhibition pursuant to Louisiana Civil Code Articles 2520, et seq. or for diminution of purchase price pursuant to the Louisiana Civil Code Articles 2541, et seq.

Notwithstanding anything to the contrary contained in this Cash Sale, Purchaser acknowledges and agrees that Vendor has made no representations, warranties, promises, covenants, agreements or guaranties of any kind or character whatsoever, whether express or implied, oral or written, past or present, regarding (i) the value, nature, quality or condition of the Property, including without limitation the water, soil, geology or environmental matters on the Property, (ii) the income to be derived from the Property, (iii) the suitability of the Property for any and all activities and uses that Purchaser may conduct thereon, (iv) the compliance  of  or by the Property or its operation with any laws, rules, ordinances, regulations, orders or requirements of any applicable governmental authority (including, without limitation, any environmental protection, pollution or land use laws, rules, ordinances, regulations, orders or requirements) or (v) the merchantability, marketability, profitability, suitability or fitness for a particular purpose of the Property.  Purchaser acknowledges that Purchaser is relying solely on its own inspection of the Property and not on any information provided or to be provided by Vendor other than as expressly set forth in this Cash Sale.  Vendor shall not be liable or bound in any manner by any oral or  written statements, representations or information pertaining to the Property furnished by any agent, employee or third party.  Purchaser acknowledges that,  to the maximum extent permitted by law, the sale of the Property is "AS IS, WHERE IS, CONDITION WITH ALL FAULTS".  Purchaser further acknowledges that the provisions of this Disclaimer are a material part of the consideration for this Cash Sale and that the purchase price reflects the absence of, and the negation of, representations and warranties regarding the Property. 





All agreements and stipulations herein and all obligations assumed hereby shall inure to the benefit of and be binding upon the parties, their successors and assigns, and Purchaser and its successors and assigns shall hold the Property in full ownership forever.

All parties signing this Cash Sale have declared themselves to be of full capacity.

THUS DONE AND PASSED, on the day, month and year herein first above written, in the presence of the undersigned competent witnesses, who hereunto sign their names with the said appears and me, Notary, after reading of the whole.

WITNESSES:					VENDOR:
						LRCI, INC.


_________________________		By:	___________________________________
Name:	Jean Mrha
_________________________			Title:	Vice-President


WITNESSES					PURCHASER:
		TEXAS BRINE COMPANY, LLC
	
__________________________		By  ____________________________________	
						Name:	_________________________________
__________________________		Title:	_________________________________




THE STATE OF TEXAS	§
				§
COUNTY OF HARRIS	§

	The foregoing instrument was acknowledged before me, a Notary Public, on the ____ day of November 2001, by Jean Mrha, Vice President of LRCI, INC., a Delaware corporation, on behalf of said corporation.
				
						_______________________________________
							Notary Public, State of Texas


THE STATE OF TEXAS	§
				§
COUNTY OF HARRIS	§

	The foregoing instrument was acknowledged before me, a Notary Public, on the ____ day of  November 2001, by Theadore M. Grabowski, President of TEXAS BRINE COMPANY, LLC, a Texas limited liability company, on behalf of said company.
				

						_______________________________________
							Notary Public, State of Texas
Please return recorded document to:  
Mary Ogden – EB3876D
Enron North America Corp.
P.O. Box 4428
Houston, TX  77210-4428
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EXHIBIT “A”
To Cash Sale Agreement
Dated November 1, 2001

[PROPERTY DESCRIPTION OF TRACTS]
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