
LAW OFFICES OF
Daniel W. Douglass
ATTORNEY AT LAW

Mr. Kevin Coughlan
November 21, 2001
Page 3

	
	LAW OFFICES OF
Daniel W. Douglass
ATTORNEY AT LAW
5959 Topanga Canyon Boulevard
Suite 244
Woodland Hills, California 91367-7313
telephone 818.596.2201
facsimile 818.346.6502
November 21, 2001
	




Direct Dial: (818) 596-2201
Email: douglass@energyattorney.com



VIA EMAIL AND FEDEX

Mr. Kevin Coughlan
IMC Branch Chief
Energy Division
California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, CA  94102

Re:	Southern California Gas Company Advice Letter 2837-A, Supplemental Filing - Revised Rule 30, Transportation of Customer- Owned Gas						

Dear Mr. Coughlan:

Transwestern Pipeline Company (“Transwestern”) provides these comments with regard to the November 1, 2001, filing by Southern California Gas Company (“SoCalGas”) of its Advice Letter 2837-A.  During the Gas Industry Restructuring (“GIR”) panel hearings, several parties requested that SoCalGas publish the windowing criteria applicable to the operation of its receipt point system.  In order to facilitate a better understanding of the method used by SoCalGas to allocate receipt point capacity, SoCalGas agreed to make such a filing.  Additionally, Commission Decision 99-07-015 directed SoCalGas to file an advice letter adding windowing information to its tariffs.  On August 6, 1999, SoCalGas filed its original Advice No. 2837, which described certain proposed changes to Rule 30, Transportation of Customer-Owned Gas.  The Commission has never acted upon this original filing.  As noted by SoCalGas, this amended advice filing is intended to replaces in their entirety the changes proposed by the original Advice Letter 2837. 

Transwestern believes that advice filing 2837-A is a positive step in the right direction by SoCalGas.  It has been clear that parties have sought greater clarity and precision with regard to the operation of the utility’s windowing procedures.  The need has been clear for an implementation system that would be more easily understood, so that any allocations imposed by the utility would not be subject to misinterpretation.  The modified advice letter represents a positive interim step that can be in effect until it is replaced with a system of firm tradable intrastate transmission rights in GIR proceeding, Docket No. I.99-07-003.

Transwestern has a significant interest in the operation of the SoCalGas receipt point allocation system, due to Transwestern’s status as a significant upstream provider of natural gas deliveries into the SoCalGas system.  Actions taken by SoCalGas directly affect Transwestern’s own operations and the arrangements it has with its shippers.  Transwestern therefore wishes to note that the system implemented by SoCalGas on November 1 has a certain flaw that needs to be corrected.

In instances where SoCalGas happens to issue an Operational Flow Order (“OFO”) during the Intraday 2 cycle, it can cause Transwestern to have Shipper imbalances because it does not afford Transwestern an opportunity to pass along these reductions to our upstream parties.  When an OFO is issued in the Intraday 2 Cycle, an allocation is passed to Transwestern through the confirmation process with SoCalGas.  Due to the timing of these OFO’s, Transwestern is not afforded an opportunity  unable to confirm such reductions with Transwestern's upstream parties.

This causes problematical results, because shippers delivering gas into the Transwestern system for ultimate redelivery to SoCalGas require timely information from Transwestern in order that they may have their deliveries properly match the available capacity on both the Transwestern and SoCalGas systems.  Transwestern is engaged in discussions with SoCalGas with regard to this issue and hopes that such discussions will prove to be fruitful.  However, Transwestern wishes to call this issue to the attention of the Energy Division so that it may assist in finding a resolution to this matter which is amenable to both parties and in the best interests of all shippers on both the SoCalGas and Transwestern systems.

Thank you for your consideration of our views.

Sincerely yours,

					

Daniel W. Douglass
	Counsel for Transwestern Pipeline Company


cc:	Sid Newsom - Regulatory Tariff Administration - Southern California Gas Company
	C. Richard Swanson - Regulatory Tariff Manager – Sempra Energy
	Mr. Paul Clanon - CPUC Energy Division
President Loretta Lynch
Commissioner Richard A. Bilas
	Commissioner Geoffrey F. Brown
Commissioner Henry M. Duque
	Commissioner Carl W. Wood

[NOTE: It is optional to cc the Commissioners.]
