Santa Clara Gas Supply Term Sheet

September 26, 2001

Seller:	Enron North America (ENA)

Buyer: Santa Clara

Delivery Point:  PG&E City Gate

Quantity: to be determined


Product 1:  Gas Daily Calls – physical

Term:	Q1 – January 1, 2002 through March 31, 2002
Strike:  $3.09 (@ the money)
Premium:  $.40

Santa Clara shall notify ENA by 8:30 a.m. CPT of the scheduling day prior to delivery period.

The Premium for a physical gas daily call option $.50 out of the money (with a strike of $3.59) would be $.35.


Product 2:  Fixed Price Financial Swaps

Term:  Q1 – January 1, 2002 through March 31, 2002
Price:  $3.155

Term:  Q2 – April 1, 2002 through June 30, 2002
Price:  $3.055

Term:  Winter – November 1, 2001 through March, 2002
Price:  $2.98

Product 3:  Physical Delivery

Term:  Winter – November 1, 2001 through March, 2002
Price:  PG&E Monthly Index + $.04  OR   $ 3.02

This proposal is for discussion purposes only to facilitate the negotiation, preparation and execution of a definitive agreement.  It is not intended to create a binding or enforceable contract or to be complete and all inclusive of the terms of the related transaction.  This is not an offer or a commitment of ENA or any parent or affiliate of ENA.  The transaction described herein is subject to further review and approval of ENA and execution of definitive agreements containing all appropriate provisions.





