On September 21, 1999 SERC  Officers and staff met with representatives of TVA and Enron to continue discussion of control area operation issues between TVA and Enron. At this meeting the parties agreed to an interim, non-precedent setting, resolution of their dispute. 

Based on information and discussion presented, TVA and Enron reached a compromise agreement for an interim period until NERC can provide additional clarification on the reliability issues involved in this dispute. The following points were agreed to:

· Enron can reserve transmission into the ENSE control area up to 631 MW without identifying the ultimate sink. (Note that 631 MW is the thermal capability of the step up transformers for the ENSE plant.)

· Enron is allowed to replace a schedule from ENSE to a sink with an equal amount into ENSE so long as the total amount scheduled into ENSE without an identified sink does not exceed the 631 MW limitNetting of reservations at the ENSE control area will be on the same basis as TVA nets reservations on all other interfaces.  Enron is allowed to reserve additional MW (exceeding the initial 631 MW) into ENSE only to the extent that  any additional supporting transmission reservations identify the actual generation source and actual ultimate sink.

· Enron will not submit interchange transaction tags (schedule requests) without including the correct ultimate source and sink.  ENSE will not be an acceptable sink on any tags unless there is a matching and linked tag to the ultimate sink.

SERC accepts the aforementioned resolution as an interim and  non-precedent setting compromise between the two parties. This interim resolution is submitted to NERC in accordance with the NERC Board of Trustees resolution on this issue dated September 10, 1999.  TVA also agrees to apply this resolution to Enron’s ENNA and ENCA control areas within the TVA region.
  The long-term solution to this dispute will be subject to SERC and NERC policies as they are developed and implemented.

