7.	Right To Terminate.  Notwithstanding Section 2 above, Transwestern's obligation to provide services under the FTS-1 Agreement shall not commence unless and until Transwestern accepts a FERC Certificate of Public Convenience and Necessity for the Red Rock Expansion and the expansion facilities have been tested and placed in service.  It is further agreed that if Transwestern has not received FERC authorization and other acceptable licenses, permits, approvals, right-of-way interests and utilities for construction and operation of the Red Rock Expansion in a form acceptable to Transwestern, in its sole discretion on or before December 31, 2002, or Transwestern determines, in its sole discretion, that the Red Rock Expansion is not economically viable, Transwestern may terminate this Agreement and the FTS-1 Agreement upon thirty (30) days prior written notice to Shipper. Additionally, Transwestern shall endeavor, but shall have no obligation, to enter into an agreement with Southern California Gas Company (“SoCal”) to expand its capacity at Transwestern’s interconnect facility with SoCal at POI # 10487 to accommodate the volumes contemplated by this agreement on a primary firm delivery basis (“Transwestern-SoCal Agreement”).  If Transwestern and SoCal shall not have executed the Transwestern-SoCal Agreement by (enter date), Shipper shall have the right, upon 30 days prior notice to Transwestern, to terminate this agreement and the FTS-1 Agreement; provided however, such agreements shall not be terminated if Transwestern and SoCal shall execute the Transwestern-SoCal Agreement during such 30 day period.


