Ratification for Contract of Affreightment (COA) with SK Shipping (Pressurized Type LPG Carrier) – SK Gas


1. Summary of New Contract “COA”
	
	Current Contract
	New Contract
	Comments

	Duration


	Jun.,2000 ~ Dec.,2000
(7 months)
+/- 1 month
	Feb.,2001 ~ Jan.,2002
(1 year)
+/- 1 month
	

Charterer’s Option

	Quantity
	8,000~12,000 Mts. 
per month
	8,000~12,000 Mts. 
per month
	Charterer’s Option

	Basic Freight
	USD 46.5

	USD 53.35 
USD 42.05
→USD 51.89

	3,500~5,000 CBM 
6,500 CBM 
→Weighted Average Freight

	L / D port
	South East Asia to South China 
Range
	South East Asia to
South China, Philippines, Taiwan, East India
Range
	



2. Offers comparison regarding “COA”
	
Bidder
	Contents

	
	3,500~5,000 CBM
	6,500 CBM
	Weighted Average Freight

	Lauritzen Kosan
	USD 56.49
	USD 42.39
	USD 55.05

	Petredec
	USD 55.34
	-
	USD 55.34

	SK Shipping
	USD 53.35
	USD 42.05
	USD 51.89


· The declined companies for COA Tender :
      Anthony Veder, CMB(Exmar), Hanjin Shipping, Mitsubishi Corp.
      World Wide Transport, Far East Shipping
· Weighted Average Freight is based on actual Year 2000 FOB/CFR Trading volume.
· Schedule : 
      Invitation (Dec. 13, 2000) →Initial Bid (Dec. 20, 2000) 
      →Shortlist or Award (Dec. 22, 2000) →Final Bid (Jan. 03, 2001)

3. Other Comments
	Year
	1999
	2000
	2001 (Plan)

	Trading Quantity
	204 thou. Mts.
	303 thou. Mts.
	300~350 thou. Mts.

	Monthly Qty. 
	17 thou. Mts.
	25 thou. Mts.
	25~29 thou. Mts.

	COA monthly
	
	8~12 thou. Mts.
	8~12 thou. Mts.


· To reserve trading amount, we have to consider long time contract like COA.
