5/22/2001
	A mortgage provided by Kangwon CGC 

We are asking ratification by the SK-Enron BOD for the pledged asset of Kangwon CGC which amounts to ￦950 mil.

1.  Reason for providing a mortgage to Tax Office 
 	In order to lessen the cash burden by extending the due date of tax payment without any additional burden like interest etc.

2.  The amount of tax and extension of due date	
	(Unit; 1000 Won)
	Type of Tax 
	Amount
	Due date
	Extended until

	Regular income tax for 2000
	219,180
	Apr.30, 2000
	Jul.31,2001

	Additional income tax for 1995*
	308,957
	Apr.15, 2001
	The end of Sep, Oct, Nov of 2001

	Additional income tax for 1996 through 1999*
	259,000
	May 31, 2001
	In Dec 31,2001

	Total
	787,137
	
	


 * 	Result of special tax investigation by Joongbu Regional Tax Office in March and May of 2001

3.  Furnishing of mortgage
a. Provided mortgage : A Plant owned by Kangwon CGC*
b. Amount of mortgage : approximately 950 Million Won(120% of due tax amount)
c. Date of mortgage furnishing : April 13, 2001
d. Creation of pledge by : Choon Chun City Tax Office 
e. Expense for pledge : ￦400,000
   * It includes plant lot, equipment and machinery 
· Evaluated value : ￦21 billion (as of Oct.1998. according to Jung Il Appraisal) 
· Amount of existing pledge : ￦11.4Billion (￦6.5 Billion for Shin Han Bank and ￦4.9 Billion to Korea Foreign Exchange Bank)

4. Others 
a. It is in progress for Kangwon CGC to talk to the tax authority in order to get an extension for the additional tax for 1996 through 1999.   
b. Whenever the scheduled due tax is paid, the same portion will be depledged from the provided mortgage.   
c. The seller insists that they are not responsible for the indemnification of the above taxation because the special tax investigation was executed by the anonymous tip-off and it happened after their sell-off of the entity. But Byucksan should indemnify the losses by special tax investigation to SK-Enron according to the Stock Purchase Agreement between two parties (December 7,1999).
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