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UNITED STATES OF AMERICA
BEFORE THE FEDERAL ENERGY REGULATORY COMMISSION



Reliant Energy Gas Transmission	)		Docket No. RP00-482-000
	Company

MOTION FOR LEAVE TO INTERVENE 
AND COMMENTS OF ENRON NORTH AMERICA 
ON COMPLIANCE FILING


	In Order No. 637 et seq.[footnoteRef:2], the Federal Energy Regulatory Commission (“Commission”) issued regulations intended to foster the competitiveness and efficiency of the interstate natural gas pipeline grid.  That order required jurisdictional pipelines to make compliance filings that effectuated the changes adopted in Order No. 637.  Enron North America (“ENA”) hereby files its motion for leave to intervene and comments on the compliance filing of Reliant Energy Gas Transmission Company (“Reliant”) in the above captioned-docket. [2:  Regulation of Short-Term Natural Gas Transportation Services and Regulation of Interstate Natural Gas Transportation Services, 63 Fed Reg. 10156 (Feb. 25, 2000), III F.E.R.C. Stats. & Regs. ¶ 31,091 (2000) (Order No. 637), order on reh’g, 91 F.E.R.C. ¶ 61,169 (2000) (Order No. 637-A), order denying reh’g, 92 F.E.R.C. ¶ 61,062 (2000) (Order No. 637-B).] 

I.

INTERVENTION
	ENA is comprised of a number of companies which are subsidiaries of Enron Corp.  In the natural gas industry, ENA's activities include buying and selling natural gas in North America, providing a broad array of services to gas producers, offering price hedging and risk management services to gas buyers and sellers, and offering producers and other market participants various financing options.  The ENA companies purchase and sell over 12.7 BBtue per day under a mix of spot, intermediate and long-term contracts with both fixed and indexed pricing structures.
	As a shipper and marketer of natural gas, the ENA companies have an interest which may be directly affected by the outcome in these proceedings.  Moreover, ENA’s interests cannot be adequately represented by any other party to these proceedings, and ENA’s participation in these proceedings will be in the public interest.
II.
COMMENTS
	ENA has concerns with the revisions Reliant has made to its cash-out procedures that remove any tolerance for imbalances.  Reliant claims that its proposed cash-out revisions are necessary to eliminate the incentive that customers may have to rely on Reliant’s cash-out provisions when cash-out is lower than the price of gas.  Reliant would cash out a shipper’s monthly imbalances using a “high/low” method.  Under this method, underdeliveries will be cashed out using the highest daily price for gas during the month and overdeliveries will be cashed out using the lowest daily price, without the application of a premium or discount factor.  This is an extreme cash-out proposal which penalizes all shippers — those who arbitrage as well as those who attempt to balance their daily business as well as they possibly can.  The penalties are excessive because, not only do they take prices at the fringes (which may be considerably off the price when the imbalances actually occurred), but there also appears to be no tolerance in the cash-out mechanism.  Thus, a shipper that operates within a tolerance that reflects cautious management and would be acceptable on any other pipeline is penalized in cashing out, regardless of whether there was any harm or intent to game the Reliant system.  Reliant’s current cash-out procedures provide that imbalances within a 0 to 5% tolerance are cashed out at 100% of the Index Price, which is an average of daily published spot prices for the last two weeks of the month..  If Reliant wants to impose a high/low pricing of cash-outs, there should be a tolerance level below which cash-outs would be priced at an average price.
III.
CONCLUSION
	WHEREFORE, in light of the foregoing, ENA respectfully requests that the Commission grant it leave to intervene in this proceeding and require Reliant to modify its proposed tariff revisions consistent with the discussion above.
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