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ELECTRICITY
	Item
	Comments

	ELEKTRO Rationing
	Distributors Agenda
· Recovery of rationing impact losses of revenues estimated in US$90 million until December 2001Establishment of a Regulatory Asset  to book rationing impact 
· Negotiate  a time frame to pass-through losses to consumers (possibly three years)
· Finance current cash gap  with a BNDES credit line 
· Recognition of regulatory lag as a regulatory asset
· Establishment of a Tracking Account mechanism to capture variation on Parcel A in the future and pass-thorough the net impact on the annual rate readjustment
Current Negotiations
· Meeting with Government Authorities held on Oct 26th
· Government Authorities presented a proposal for the recovery of losses resulting from rationing based on de D/C’s proposal
· Recovery shall take place, gradually, during 3 years or more
· Recovery shall create a Regulatory Asset by means of an contract amendment
· Government proposal includes the possibility of financing of approximately 80% of total losses during the period of June to Sept., 2001
· Recovery is conditioned upon the non application of Annex V during rationing period, as well as an agreement between G and D/C’s regarding the subsequent period (Annex V would therefore be extinguished)
· Parcel “A” Lag Recovery does not have a solution as of yet; Government is facing political problems
· Other meetings are to be held in the forthcoming week
· Regulation of the Tracking Account for non-controllable costs issued, but all items requested by D/C’s were not included. Good perspectives to include other items.

	ELEKTRO Current Actions
	ABRADEE Law suit
· Filed against ANEEL to obtain integral pass-through (US$ 22.6 million) of imposed charges (CCC, RGR, PIS/COFINS, CPMF)
· Public Ministry released a favorable opinion
Tariff Lag Recovery
· US$ 65 million in incurred cost, up to September 
· ANEEL required Elektro to prove its financial and economic unbalance despite legal arguments in the request enforcing the automatic pass-through concept
· Elektro to request  an injunction to make ANEEL review the tariff case based on the pass-through concept
· Lawsuit ready to be filed. Legal proceeding will start if a major road block is reached in the negotiations with the government



	Item
	Comments

	ELEKTRO Actions to Recover Rationing Impact
	Cash Drain Legal Actions
· No legal enforcement has been found by outside counsels 
Assessing the Request of a Extraordinary Review to Cover Losses Resulting from Rationing
Exhibit 5
· Legal strategy defined: 
· File a injunction to protect assets against collateral clauses in the initial contracts
· Require ASMAE to furnish the data need to measure Exhibit 5 impact
· File an injunction to force the generator to accept  the results from exhibit 5
· Lawsuit ready to be filed. Legal proceeding will start if a major road block is reached in the negotiations with the government

	MAE Issues
	Itaipu Surplus
· Eletrobrás filed ANEEL appeal against COMAE decision on Itaipu energy surplus. ABRADEE has already filed LDC’s response to Eletrobrás’ allegations. ANEEL’s decision is expected soon.
Accounting Timetable Approved and Published in September 13th
· October 15th – accounting from September/00 to April/01 already disclosed with a net positive impact to Elektro of US$2.5 million. Settlement is due to 15th November.
· October 31st – accounting from May/01 to June/01 – Awaiting preliminary accounting which will not take into account Annex 5 but should disclose the information needed to allow computation of the Annex 5 impact.  Such information is crucial in Elektro’s legal strategy
· November 15th – accounting from July/01 to August/01
· November 30th – accounting from September/01 to October/01
· December 31st – accounting of November 2001
Review of MAE agreement
· Changes under analysis: reduction of COMAE to 4 councilors, LDC’s voting power related to Itaipu, penalties related to minimum contracted energy requirements.
· MAE Penalties
· Initial set of penalties under discussion with COMAE. Rules are due to be approved next general assembly.
· Metering System
· Rules and procedures of metering system under analysis on a group of agents, COMAE and ONS.
· The schedule to install the system will be set.










	Item
	Comments

	ELETROBOLT POWER PLANT
	Contracts already executed
· CUST- Use of Transmission System Contract
· CUSD-Use of Distribution System Contract
· Operational Agreement
Dispatch of the Plant
· Interface with ONS and ANEEL is being conducted regarding dispatch declaration (e.g., technical availability and short term inflexibility operations).
· Negotiation is being conducted with Government authorities: sale of the energy to the new market company incorporated by Ministry of Mines and Energy is being considered, as an alternative while MAE is not functioning.


GAS
	Item
	Comments

	TBG 

	Open Season 
· TBG/Transpetro Launched the Open Season. Letters of itend are due on 6thNov.

	CEG RIOGAS 
	Monetization
· Dealing with local regulatory agency ASEP and CVM.

	GASPART 
	Changes in the Compagas Concession Contract
· The Southern LDCs supplied with Bolivian gas sent a letter to PB’s president claiming about the Bolivian Gas price.
· Paraná authorities issued a amendment to the Compagas Concession Contract including material benefits to rates.
· Changes made on the following:
· Network depreciation change from 10y to 30y
· Exclude power volumes from the rate case methodology. Power rates will be treated as special customer group considering a floor of US$0.15/MMBtu.
· Changes on expenses definitions
High Gas Tariff in Southern Brazil 
· The Southern LDCs supplied with Bolivian gas sent a letter to PB’s president claiming about the high Bolivian Gas price.
Monetization
· Re-startup of the monetization exercise.

	EPE/GASMAT
	· EPE is negotiating with PB and ANP alternatives to reduce the stock level of Fuel Oil. 





MERCHANT DEALS
	Item
	Comments

	ECE – Enron Comercialzadora de Energia Ltda.
	Certificate Market 
· CGCE (Energy Crisis Commission) limited the commercialization between sub-markets Northeast and Southeast.
· Customer’s goal under rationing ("Metas") will be revised until November 30th 
· Settle the Certificates inside MAE still is a point to be followed with CGCE
Power Origination 
· Supporting origination teams' transactions
Trading & Risk Management 
·  ASMAE issue july-00 / april-01 settlement values. Agents are checking them. Monetary adjustments are under discussion between Mae's Agents.



