




January 11, 2000

Mr. Ed Meaders
Red Cedar Gathering Company 
26266 Hwy. 160
Durango, CO   81301

Re: FTS-1 Agreement No. 27047

Via Fax:	970/382-0462

Dear Ed:

	Pursuant to your request, this letter is to acknowledge that Red Cedar Gathering Company ("Red Cedar") has notified Transwestern Pipeline Company that Red Cedar does not have title to the gas that will be shipped under the referenced transportation agreement ("FTS-1 Agreement").  Title to such gas will be held by various other parties ("Parties"), and Red Cedar will act as agent for the Parties in effecting transportation of the gas under the FTS-1 Agreement.  Transwestern hereby acknowledges that it is willing to enter into the FTS-1 Agreement and transport gas for Red Cedar as agent for the Parties pursuant to the FTS-1 Agreement and Transwestern's FERC Gas Tariff, provided that Red Cedar executes an agency agreement with each Operator substantially similar to the form attached hereto and provides Transwestern with a copy of each such agreement.

	This acknowledgement is being delivered solely to Red Cedar and may not be relied upon to create any obligation or liability of Transwestern to any other party or arising from any agreement between Red Cedar and a third party.

	If you need any further information, please do not hesitate to call Lorraine Lindberg at 713-853-5403.

					Very truly yours,



 


