	XX.	CALIFORNIA PROCUREMENT ADJUSTMENT BALANCING ACCOUNT (CPABA)
	(N)
|

	1.	PURPOSE:  The purpose of the CPABA is to determine the monthly portion of PG&E’s retail rates available to provide to the Department of Water Resources (DWR) that is equal to the generation-related component of PG&E’s bundled retail rates less the costs of PG&E’s own generation, qualifying facility (QF) contracts, existing bilateral contracts, and ancillary services, as established by Public Utilities Code Section 360.5.  If the CPABA end of month balance is an overcollection, the balance equal to the California Procurement Adjustment (CPA) amount shall be transferred to DWR for deposit in the DWR Electric Power Fund, established by Section 80200 of the Water Code.  If the CPABA end of month balance is an undercollection, the balance shall remain in the CPABA until offset by subsequent month(s) CPABA overcollections.
2.	APPLICABILITY:  The CPABA shall apply to all customer bills for service under all rate schedules and contracts for electric service subject to the jurisdiction of the California Public Utilities Commission (CPUC). 
3.	EFFECTIVE DATE:  The CPABA becomes effective on the date the CPUC approves an interim CPA decision in the Rate Stabilization Plan (RSP) proceeding (PG&E Application 00-11-056). 
4.	REVISION DATE:  The revision date for the rates applicable to the CPABA shall be determined in the RSP, Revenue Adjustment Proceeding (RAP) or other proceeding authorized by the CPUC. 
5.	RATE:  The CPABA applicable rates are the Generation Rate and the Emergency Procurement Surcharge (EPS).  The Generation Rate is included in effective rates set forth in each rate schedule.  The EPS is set forth in Schedule E-EPS. 
6.	ACCOUNTING PROCEDURE:  PG&E shall make entries to this account at the end of each month as follows:
a.	The generation-related component of the bundled retail rate with adjustments shall consist of:
1)	A credit entry equal to gross generation revenue received from the Generation Rate and the EPS, excluding an allowance for franchise fees and uncollectibles (FF&U) accounts expense at the rate authorized in PG&E’s most recent General Rate Case (GRC); 
2)	A debit entry equal to the direct access credit, excluding an allowance for FF&U accounts expense at the rate authorized in PG&E’s most recent GRC; 
3)	A debit or credit entry equal to the CPUC jurisdictional remaining transition costs and credits; 
4)	A credit entry equal to the imputed 10 percent rate reduction revenue, excluding an allowance for FF&U accounts expense at the rate authorized in PG&E’s most recent GRC; and 
5)	A credit entry equal to the recorded Fixed Transition Amount (FTA) revenue, excluding an allowance for FF&U accounts expense at the rate authorized in PG&E’s most recent GRC.
b.	PG&E’s owned generation costs shall consist of: 
1)	A debit entry equal to the CPUC jurisdictional hydroelectric generation assets (including directly assigned or shared common and general plant) monthly revenue requirement, net of FF&U, including capital costs for depreciation, taxes and return on investment, operating and maintenance (O&M) and administrative and general (A&G) expenses; congestion charges incurred by PG&E, scheduling and dispatch expenses; and less Independent System Operator (ISO) revenues from reliability must-run (RMR) contracts;
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	XX.	CALIFORNIA PROCUREMENT ADJUSTMENT BALANCING ACCOUNT (CPABA)  (Cont’d.)
	(N)
|

	6.	ACCOUNTING PROCEDURE:  (Cont’d.)
b.	(Cont’d.)
2)	A debit entry equal to CPUC jurisdictional fossil generation assets (including directly assigned or shared common and general plant) monthly revenue requirement, net of FF&U, including capital costs for depreciation, taxes and return on investment, O&M and A&G expenses; congestion charges incurred by PG&E; scheduling and dispatch costs; and less ISO revenues from RMR contracts; and 
3)	A debit entry equal to CPUC jurisdictional Diablo Canyon authorized monthly amount for recovery of operating costs, net of FF&U, based on the Incremental Cost Incentive Price (ICIP) times net generation; congestion charges incurred by PG&E, scheduling and dispatch costs; and one time income tax credits due to tax timing differences in accordance with Decision 07-05-088.
c.	A debit entry equal to CPUC jurisdictional QF energy, capacity and contract restructuring payments; congestion charges incurred by PG&E, administrative, legal, and scheduling and dispatch costs; settlements and judgments; and shareholder savings.
d.	A debit entry equal to CPUC jurisdictional irrigation districts and other purchase power agreement costs, including Firm Transmission Rights; congestion charges incurred by PG&E, block forward market contract costs; bilateral contract costs; and administrative, legal, and scheduling and dispatch costs.
e.	A debit entry equal to CPUC jurisdictional ISO ancillary services and any other ISO related charges or credits, including, but not limited to, PG&E’s pro-rata share of ISO ancillary services for the portion of bundled load that PG&E can satisfy with its own resources.  This amount will be offset by ISO ancillary service revenues, if any, for PG&E resources.  Ancillary services as defined by FERC consist of spinning reserve, non-spinning reserve, and regulation.  Except for PG&E’s pro-rata share of ancillary services and congestion charges to PG&E, all other ISO charges such as replacement reserve, grid management charges, unaccounted for energy, imbalance energy, underscheduling penalty, ancillary services related to PG&E’s net open position (i.e., that portion of PG&E bundled load that is not met by PG&E resources), neutrality, etc., are the responsibility of DWR.  If DWR does not pay for any of these ISO-related charges and such charges are determined to be PG&E’s responsibility, then the costs of such charges will be added to this debit entry.
f.	A debit entry, if the sum of the beginning of the month balance and the entries above is a credit, to transfer that sum to the DWR Electric Power Fund.
g.	If the sum of the end of month balance and the entries above is a debit, a debit entry equal to the interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 13 or its successor.
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	L.	ELECTRIC RESTRUCTURING COSTS ACCOUNT (ERCA)
	

	1.	PURPOSE:  The purpose of the ERCA is to record and recover restructuring costs incurred as the result of a new program or activity prescribed by the California Public Utilities Commission (CPUC or Commission) or Federal Energy Regulatory Commission (FERC) order, mandate, or requirement or were removed from consideration in PG&E’s 1999 General Rate Case application pursuant to Commission determination.  Costs eligible to be recorded in the ERCA pursuant to Decision (D.) 99-05-031 are defined below.
2.	DEFINITIONS
As discussed in D. 99-05-031, the restructuring implementation costs are separated into two categories:  the Externally Managed Restructuring Costs* and the Internally Managed Restructuring Costs. The Internally Managed Restructuring Costs are recorded costs, which incurred as of January 1, 1999, for all other restructuring programs not included in the Externally Managed Restructuring Costs, primarily the costs of direct access implementation, unrecovered existing wholesale contract assessments from the Independent System Operator (ISO) and Power Exchange (PX), and PX bidding and settlement systems.
a.	Internally Managed Restructuring Costs recoverable through the ERCA include the following:
1)	Internally Managed Restructuring Costs associated with restructuring programs and activities which were included by PG&E in its forecast of costs in its 1999 General Rate Case (GRC), Application 97-12-020, but were subsequently removed from consideration in the GRC pursuant to CPUC determination. 
2)	Any Internally Managed Restructuring Costs incurred as a result of implementing a new program or activity prescribed by Commission or FERC order, mandate or requirement;
For each of those programs in which the expected total expenditures exceed $1 million in the program’s first 12 months, PG&E will submit an application or advice letter to seek prior approval from the Commission to record costs associated with the program in the ERCA.  PG&E will also include an estimate of total expenditures and an explanation of why such program was unanticipated or not included in another proceeding.  No costs related to the program shall be recorded in the ERCA until a Commission decision or resolution has been issued on PG&E’s application or advice letter.  If an advice letter is filed by PG&E, the protest period associated with the advice letter filing will be extended from 20 to 30 days.
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	_______________
*	The Externally Managed Restructuring Costs consist of:  1) FERC-approved ISO costs recorded as part of procurement-related costs in the California Procurement Adjustment Balancing Account (CPABA), as defined in Part XX of PG&E’s electric Preliminary Statement, and 2) Commission-approved Consumer Education Program (CEP) and Electric Education Trust (EET) costs recorded in the Distribution Revenue Adjustment Mechanism (DRAM), as defined in Part CA of PG&E’s electric Preliminary Statement.  
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	L.	ELECTRIC RESTRUCTURING COSTS ACCOUNT (ERCA) (Cont’d.)
	

	2.	DEFINITIONS (Cont’d.)
a.	(Cont’d.)
2)	(Cont’d.)
For each of those programs in which the expected total expenditures are under $1 million in the program’s first 12 months, PG&E will not need to seek prior Commission approval before recording costs associated with the program in the ERCA.  PG&E will submit an application or advice letter to seek approval from the Commission to record costs associated with the program in the ERCA.  PG&E will also include an estimate of total expenditures and an explanation of why such program was unanticipated or not included in another proceeding.  PG&E would be required to reverse any ERCA entries if the Commission later does not authorize such ERCA entries for the program.  If an advice letter is filed by PG&E, the protest period associated with the advice letter filing will be extended from 20 to 30 days.
b.	Costs associated with ISO Grid Management Charges and PX Administrative Charges, commencing January 1, 1999, that PG&E incurs as scheduling coordinator for municipal utilities and governmental agencies under pre-existing wholesale transmission service contracts which FERC does not allow PG&E to pass on to the contract holders.
3.	APPLICABILITY:  The ERCA shall apply to all customer classes, except for those specifically excluded by the Commission.
4.	ERCA RATES:  The ERCA does not currently have a rate component.
5.	ACCOUNTING PROCEDURE:  PG&E shall record the following entries to this account at the end of each month as follows:
a.	A debit entry equal to the Internally Managed Restructuring Costs (expense and capital-related costs) associated with restructuring programs and activities that were removed from PG&E’s 1999 GRC application, upon a decision or resolution from the Commission authorizing PG&E to record the costs related to those programs and activities;
b. A debit entry equal to the costs (expense and capital-related costs) associated with any new program in which the expected total expenditures exceed $1 million over the program’s first 12 months, upon a decision or resolution from the Commission authorizing PG&E to implement the new program;
c.	A debit entry equal to the costs (expense and capital-related costs) associated with any new program in which the expected total expenditures are under $1 million in the program’s first 12 months.  However, PG&E would be required to reverse these ERCA entries if the Commission later does not authorize these expenditures for the new program;
d.	A debit entry equal to the costs associated with ISO Grid Management Charges and PX Administrative Charges that PG&E incurs, and is unable to recover, as a scheduling coordinator under the existing wholesale transmission service contracts; and
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	L.	ELECTRIC RESTRUCTURING COSTS ACCOUNT (ERCA) (Cont’d.)
	
(L)

	5.	ACCOUNTING PROCEDURE:  (Cont’d.)
e.	Interest will accrue to the account based on the average of the balance at the beginning of the month and the balance at the end of the month equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 13 of its successor.
PG&E will seek recovery of the balance in the ERCA through a separate application, or by any other means deemed appropriate by the Commission.  This separate application will explain the reasonableness of the entries made in the ERCA.  As a result, the portion of the ERCA balance which the Commission finds reasonable and which has been authorized by the Commission will be recoverable in rates.
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	N.	TRANSITION REVENUE ACCOUNT (TRA)

	1.	PURPOSE:  The purpose of the Transition Revenue Account (TRA) is to match the amount of billed revenues, excluding the Emergency Procurement Surcharge (EPS) revenues as defined in Schedule E-EPS pursuant to Decision 01-01-018, against the amount of the separated revenue requirement and Commission‑approved obligations.  This matching process facilitates determination of billed Competition Transition Charge (CTC) revenues, which will be transferred to the Transition Cost Balancing Account (TCBA).  Separated revenue requirement consists of transmission, distribution, public purpose programs, and nuclear decommissioning.  Commission‑approved obligations consist of Independent System Operator (ISO) charges, Power Exchange charges incurred prior to January 4, 2001, any undercollection in the EPSBA (electric Preliminary Statement Part AM) and Diablo Canyon‑related ICIP exclusions.  In addition, pursuant to Decision 99-05-031 (Finding Of Fact 6; Conclusion Of Law 16), the costs associated with the Consumer Education Program (CEP) and the Electric Education Trust (EET) funded by PG&E will be recorded in the TRA.  PG&E’s costs associated with CEP and EET, up to the amount authorized for PG&E by the CPUC, are recorded in the TRA.  The purpose of the TRA is also to ensure dollar‑for‑dollar recovery of distribution, nuclear decommissioning, public purpose program costs, and costs related to the CEP and EET.  The TRA will be in effect until the effective date of the Commission approved interim California Procurement Adjustment Balancing Account (CPABA), electric preliminary statement Part XX.  Entries to the TRA will cease, except for interest and any prior perod adjustments, upon the effective date of the interim CPABA, and the disposition of the undercollected balance accrued in the TRA will be determined in a separate proceeding.
2.	APPLICABILITY:  This TRA provision applies to all bills for service under all rate schedules and contracts for electric service subject to the jurisdiction of the Commission, except for those specifically excluded by the Commission.
3.	TRA SEPARATED REVENUE REQUIREMENT AMOUNTS:  Beginning January 1, 1999, the TRA Separated Revenue Requirement Amounts for Distribution, Public Purpose Programs, and Nuclear Decommissioning shall reflect the 1999 General Rate Case (GRC) decision as adopted in Decision 00-02-046, and any other changes that are authorized by the Commission.  
4.	REVISIONS:  The TRA Separated Revenue Requirement Amounts are revised annually on January 1, or as authorized by the Commission in a future Revenue Adjustment Proceeding (RAP).  
5.	ACCOUNTING PROCEDURE:  PG&E shall maintain the TRA by making entries to this account at the end of each month as follows:
a.	A debit entry equal to the recorded revenue for the period from residential and small commercial customers from the Fixed Transition Amount (FTA) charge, as provided for in Decision 97‑09‑055 and defined in Part AS of the Preliminary Statement;
b.	A credit entry equal to the amount of total recorded CPUC jurisdictional revenue from the sale and/or delivery of electricity during the month, excluding the EPS revenues as defined in Schedule E-EPS;
c.	Prior to the date the Commission or its delegate declares to be the start date for direct access, a debit entry equal to the Transmission TRA Separated Revenue Amount divided by twelve;
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	N.	TRANSITION REVENUE ACCOUNT (TRA)  (Cont’d.)

	5.	ACCOUNTING PROCEDURE: (Cont’d.):
d.	On and after the date the Commission or its delegate declares to be the start date for direct access, a debit entry equal to the Transmission TRA Separated Revenues, based upon rates approved by the Federal Energy Regulatory Commission (FERC);
e.	A debit entry equal to the annual applicable Distribution TRA Separated Revenue Requirement Amount divided by twelve;
f.	A debit entry equal to the annual applicable Nuclear Decommissioning TRA Separated Revenue Requirement Amount divided by twelve;
g. A debit entry equal to the annual applicable Public Purpose Programs TRA Separated Revenue Requirement Amount divided by twelve;
h. A debit entry equal to the amount recorded for FERC-authorized ISO charges for transmission support, exclusive of charges in Item d;
i. A debit entry equal to the amount recorded for Diablo Canyon-related ICIP exclusion items listed in Findings of Fact 38, 39, and 40 of Decision 97‑05‑088;
j. A debit entry equal to the costs associated with CEP and EET funded by PG&E, up to the amount authorized for PG&E by the CPUC;
k. A debit entry equal to the recorded incentives paid to customers for avoided power purchases during the period between June 1, 2000, and December 31, 2000, as provided for under Schedule E-BID
l. A credit entry equal to the recorded amount of revenue cycle services credits given to customers for revenue cycle services provided by entities other than PG&E;
m. A credit entry equal to the amount of Shareholder Participation, as defined in Section 6 below;
n. A debit entry equal to the undercollected balance in the EPSBA (electric Preliminary Statement Part AM);
o. If the sum of the beginning of the month balance and the balance after the entries above is a credit, a debit entry to transfer that sum to the TCBA (electric Preliminary Statement Part 
AV); and
p. If the sum of the beginning of the month balance and the balance after the entries above is a debit, a debit entry equal to the interest on the average balance of the account at the beginning of the month and the balance after the entries above, at a rate equal to one‑twelfth the interest rate on three-month Commercial-Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 3 or its successor.
	(L)















































(Continued)

	N.	TRANSITION REVENUE ACCOUNT (TRA) (Cont’d.)

	6.	SHAREHOLDER PARTICIPATION:  PG&E's shareholders bear some responsibility for economic risks and rewards associated with, but not limited to, Commission-approved economic discounts and credits to certain PG&E customers.  This section ensures that ratepayers will not assume shareholders' obligations.
Shareholder Participation will be calculated monthly as the sum of the following:
a.	The actual amount of the Economic Stimulus Rate discount in accordance with Decision 94‑12‑047.  The actual amount of the discount is equal to the product of the number of kilowatt-hours sold to eligible customers and $0.00432.
b.	The amount of the Shareholder Participation Mechanism for the USS-POSCO Inc. contract approved by the Commission in Decision 94‑11‑023.
c.	The amount of the Shareholder Participation Mechanism for the Business Attraction Agreements, Business Expansion and Retention Agreements, and Cogeneration Deferral Agreements approved by the Commission in Decision 95‑10‑033.
d.	The amount of the Shareholder Participation Mechanism for Schedules E‑TD, E‑TDI, and AG‑8 approved by the Commission in Decision 97‑09‑047.  This amount is subject to future recovery in rates upon the Commission’s final resolution of the issue of discounting policies.
e.	The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with Resolution E-3654.
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	S.	HAZARDOUS SUBSTANCE MECHANISM (HSM)

	1.	PURPOSE:  The Hazardous Substance Mechanism (HSM) provides a uniform methodology for allocating costs and related recoveries associated with covered hazardous substance-related activities, including hazardous substance clean-up and litigation, and related insurance recoveries, as set forth in Decision 94‑05‑020.  The HSM includes a balancing account, the Hazardous Substance Cost Recovery Account (HSCRA), and an interest-bearing tracking account, the Other Hazardous Substance Tracking Account (OHSTA).  In compliance with Decision 97-08-056, as modified by Decision 97-11-073, Resolution E-3510 and Decision 97-12-131, the HSM shall exclude any generation-related hazardous substance clean-up and litigation costs incurred after the date the Commission or its delegate declares to be the start date for direct access, except generation-related costs which are incurred after the direct access start date and are caused by events occurring prior to the direct access start date may be entered into HSM accounts.
Terms and definitions relating to hazardous substance-related activities are found in Decision 94‑05‑020, Appendix A.
2.	APPLICABILITY:  The HSCRA applies to all covered costs and recoveries associated with manufactured gas plant sites, presently-identified federal superfund sites, and other identified sites included in Decision 94‑05‑020, Appendix A.  The OHSTA is an interest-bearing tracking account for costs and recoveries for sites not included within one of the three defined categories set forth in Decision 94‑05‑020, Appendix A.
3.	REVISION DATE:  PG&E shall determine when to seek rate recovery for any balance under the HSM and is authorized to include balances under the HSM as part of any application which PG&E deems appropriate.
The California Public Utilities Commission (CPUC) will not conduct a reasonableness review of costs under the HSM except, at its discretion, of costs recorded in the OHSTA.
4.	HSM RATES:  The HSM rates are set forth in electric Preliminary Statement Part I and consist of a Hazardous Substance Clean-up Cost Account (HSCCA) rate and the Hazardous Substance Clean-up Cost Insurance Account (HSCCIA) rate.  The HSM rates become effective on the date the Commission approves the interim California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
5.	REPORTING REQUIREMENTS:  On or before August 2, 1994, PG&E will file an initial report with the Commission Advisory and Compliance Division (CACD), describing previously recorded hazardous substance costs transferred to the HSCRA.  (Requirements for this initial report are found in Decision 94‑05‑020, Appendix A, p. 14.)
Commencing March 1, 1995, PG&E will file an annual report with the CACD to reflect the costs and recoveries recorded by PG&E in the HSM for the 12-month period ending December 31 of the previous year, except for the first year report, which will cover the period from June 3, 1994, through December 31, 1994.  The Annual Report will be served on all parties to Application No. (A.) 91‑04‑044.
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	S.	HAZARDOUS SUBSTANCE MECHANISM (HSM) (Cont’d.)

	5.	REPORTING REQUIREMENTS:  (Cont’d.)
The Annual Report shall include the following:
a.	The name and location of each site for which costs were incurred or a recovery obtained.
b.	The amount of covered hazardous substance clean-up costs incurred for each site.
c.	The amount of internal PG&E costs included with the hazardous substance clean-up costs.
d.	The total third-party and insurance litigation costs incurred for all sites.
e.	The amount of covered third-party and insurance recoveries obtained for all sites.
f.	A description of the costs in sufficient detail to allow a determination of whether costs have been properly accounted for by PG&E, and whether reported internal PG&E costs are already being recovered through rates.
6.	COST ALLOCATION:  PG&E shall allocate all costs and related recoveries 70 percent to the Gas Department and 30 percent to the Electric Department, with the exception of hazardous substance insurance litigation costs recovered through PG&E’s 1993 General Rate Case base revenues.
7.	ACCOUNTING PROCEDURE:  The Hazardous Substance Cost Recovery Account (HSCRA) records expenditures and recoveries associated with the HSM in accordance with D.94-05-020.  
The HSCRA consists of five subaccounts:
a.	Hazardous Substance Clean-up Cost Account (HSCCA)
This account records the ratepayers' share of covered hazardous substance costs.  Entries shall be made into the HSCCA at the end of each month as follows:
1)	A debit entry equal to 90 percent of covered hazardous substance costs.
2)	A credit entry equal to 90 percent of hazardous substance costs recovered from third parties.
3)	A credit entry equal to 100 percent of hazardous substance insurance litigation costs recovered through PG&E's 1993 General Rate Case base revenues, excluding the allowance for franchise fees and uncollectible accounts (FF&U) expense, for the period from June 3, 1994, through December 31, 1995.
4)	A credit entry equal to the lesser of 10 percent of the remaining insurance recoveries, net of contingency fees paid to outside attorneys to obtain recoveries, if any, not applied to entries 7.c.2 and 7.d.2 below, or 11.111 percent of the entry in 7.b.3 below.
5)	A credit entry for 60 percent of each debit entry under HSIRA Sections 7.e.3 through 7.e.7 for the ratepayers' portion of insurance recoveries under the HSIRA.
6)	A credit entry equal to the total recorded HSCCA revenue, excluding an allowance for FF&U accounts expenses at the rates authorized in PG&E’s most recent General Rate Case (GRC). 
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	S.	HAZARDOUS SUBSTANCE MECHANISM (HSM) (Cont'd.)

	7.	ACCOUNTING PROCEDURE:  (Cont’d.)
a.	Hazardous Substance Clean-up Cost Account (HSCCA) (Cont’d.)
7)	A debit or credit entry, as appropriate, equal to interest on the average balance in the account at the beginning of the month and the balance after the monthly entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13, or its successor.
b.	Hazardous Substance Clean-up Cost Shareholder Account (HSCCSA)
This account records the shareholders' share of covered hazardous substance costs.  Entries shall be made into the HSCCSA at the end of each month as follows:
1)	A debit entry equal to 10 percent of covered hazardous substance costs.
2)	A credit entry equal to 10 percent of hazardous substance costs recovered from third parties.
3)	A credit entry equal to the lesser of 90 percent of the remaining insurance recoveries, net of contingency fees paid to outside attorneys to obtain recoveries, if any, not applied to entries 7.c.2 and 7.d.2 below, or the balance in this account.
4)	A credit entry for 40 percent of each debit entry under HSIRA Sections 7.e.3 through 7.e.7 for the shareholders' portion of insurance recoveries under the HSIRA.
5)	A debit or credit entry, as appropriate, equal to interest on the average balance in this account at the beginning of the month and the balance after the monthly entries, at a rate equal to one-twelfth the interest rate on three‑month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13, or its successor.
Shareholders are at risk for any balance remaining in this account following final disposition of all covered hazardous substance and insurance litigation costs and related recoveries.
c.	Hazardous Substance Clean-up Cost Insurance Account (HSCCIA)
This account records the ratepayers' share of covered insurance litigation costs.  Entries shall be made into the HSCCIA at the end of each month as follows:
1)	A debit entry equal to 70 percent of covered insurance litigation costs.
2)	A credit entry equal to the lesser of 70 percent of insurance recoveries net of contingency fees paid to outside attorneys to obtain recoveries, if any, or the balance in this account.  This account cannot have a credit balance.
3)	A credit entry equal to the total recorded HSCCIA revenue, excluding an allowance for FF&U accounts expenses at the rates authorized in PG&E’s most recent GRC.
	(L)
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	S.	HAZARDOUS SUBSTANCE MECHANISM (HSM) (Cont'd.)
	

	7.	ACCOUNTING PROCEDURE:  (Cont'd.)
c.	Hazardous Substance Clean-up Cost Insurance Account (HSCCIA) (Cont’d.)
4)	A debit or credit entry, as appropriate, equal to interest on the average balance in this account at the beginning of the month and the balance after the monthly entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13, or its successor.
d.	Hazardous Substance Clean-up Cost Shareholder Insurance Account (HSCCSIA)
This account records the shareholders' share of covered insurance litigation costs.  Entries shall be made into the HSCCSIA at the end of each month as follows:
1)	A debit entry equal to 30 percent of covered insurance litigation costs.
2)	A credit entry equal to the lesser of 30 percent of insurance recoveries net of contingency fees paid to outside attorneys to obtain recoveries, if any, or the balance in this account.  This account cannot have a credit balance.
3)	A debit or credit entry, as appropriate, equal to interest on the average balance in this account at the beginning of the month and the balance after the monthly entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13, or its successor.
Shareholders are at risk for any balance remaining in this account upon final disposition of all insurance litigation costs and related recoveries.
e.	Hazardous Substance Insurance Recovery Account (HSIRA)
Covered insurance recoveries will be tracked by the year received.  Any insurance recovery amounts remaining after allocation to subaccounts a through d, above, will be held in this interest-bearing account for 60 months from the end of the year in which the recovery was received.  Entries to the HSIRA are as follows:
1)	A credit entry equal to insurance recoveries net of contingency fees, if any.  Each insurance recovery will be recorded separately and distributed against covered hazardous substance and insurance litigation costs on a first-in, first-out basis.
2)	A debit entry equal to the sum of insurance recoveries allocated to entries 7.a.4, 7.b.3, 7.c.2, and 7.d.2.
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	S.	HAZARDOUS SUBSTANCE MECHANISM (HSM) (Cont'd.)
	

	7.	ACCOUNTING PROCEDURE:  (Cont'd.)
e.	Hazardous Substance Insurance Recovery Account (HSIRA) (Cont’d.)
3)	A debit entry to the HSIRA 72 months from the end of the year in which the specific insurance recovery was received for one-fifth, or 20 percent, of the balance for that specific insurance recovery in this account.  The entry is only recorded if the recovery has not been fully allocated to offset covered hazardous substance and insurance litigation costs.*
4)	A debit entry to the HSIRA 84 months from the end of the year in which the specific insurance recovery was received for one-fourth, or 25 percent, of the balance for that specific insurance recovery in this account.  The entry is only recorded if the recovery has not been fully allocated to offset covered hazardous substance and insurance litigation costs.*
5)	A debit entry to the HSIRA 96 months from the end of the year in which the specific insurance recovery was received for one-third, or 33.333 percent, of the balance for that specific insurance recovery in this account.  The entry is only recorded if the recovery has not been fully allocated to offset covered hazardous substance and insurance litigation costs.*
6)	A debit entry to the HSIRA 108 months from the end of the year in which the specific insurance recovery was received for one-half, or 50 percent, of the balance for that specific insurance recovery in this account.  The entry is only recorded if the recovery has not been fully allocated to offset covered hazardous substance and insurance litigation costs.*
7)	A debit entry to the HSIRA 120 months from the end of the year in which the specific insurance recovery was received for any remaining portion of the specific insurance recovery in this account.  The entry is only recorded if the recovery has not been fully allocated to offset covered hazardous substance and insurance litigation costs.*
8)	A debit or credit entry, as appropriate, to this account equal to interest on the average balance in this account at the beginning of the month and the balance after the monthly entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13, or its successor.

	
	(L)








	_______________
*	A corresponding credit entry will be made to the HSCCA for 60 percent of each debit entry under Section 7.e.3 through 7.e.7 above for the ratepayers' portion of the insurance recovery, and a credit entry will be made to the HSCCSA for 40 percent of each debit entry under Section 7.e.3 through 7.e.7 for the shareholders' portion of the insurance recovery.
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	S.	HAZARDOUS SUBSTANCE MECHANISM (HSM) (Cont'd.)
	

	8.	OTHER HAZARDOUS SUBSTANCE TRACKING ACCOUNT (OHSTA)
The OHSTA is an interest-bearing tracking account which, at PG&E's option, tracks hazardous substance clean-up, third-party litigation, and insurance litigation costs (collectively, "other hazardous substance costs") relating to sites not included within one of the three defined categories as set forth in D.94‑05‑020, Appendix A.
For Manufactured Gas Plant sites not listed in D.94‑05‑020, Appendix A, an information notice stating the location of the site and which governmental agency, if any, is overseeing the clean-up, must be sent to the CPUC and all parties to A.91‑04‑044 within 15 days of incurring expenses of $50,000 or more for a specific site.
PG&E may, at its option, file an advice letter requesting inclusion of other hazardous substance sites in the HSCRA.  Up to $50,000 may be recorded in the OHSTA for each hazardous substance site prior to advice filing.  At such time as the advice letter for inclusion of a specific site is filed, the $50,000 cap shall be removed.
The advice letter shall include:  (a) the name of the site, (b) location of the site, (c) the source, nature, and approximate date of the contamination, (d) PG&E's operations (historical and current) at the site, if any, and (e) environmental agency actions and oversight, if any, regarding the site.
The advice letter shall be treated as a compliance filing under General Order 96‑A and will be processed by the CACD within 40 days after the filing, if unopposed.  If the filing is protested, the CACD will either prepare a resolution, or require PG&E to file an application seeking inclusion of the specified other hazardous substance costs in the HSCRA.
Or, PG&E may seek full recovery of other hazardous substance costs through the general rate case, by application, or by any other procedure approved by the CPUC.  
The following entries will be recorded to the OHSTA at the end of each month:
a.	A debit entry equal to costs incurred associated with other hazardous substance sites.  The costs for each site, including interest, will be recorded separately.
b.	A credit entry equal to specific other hazardous substance costs transferred to the HSCRA upon CPUC approval of an advice letter for such costs.
c.	A credit entry equal to the amount approved by the CPUC for recovery from ratepayers when PG&E elects to seek full recovery through a process other than the HSCRA.
d.	A debit or credit entry, as appropriate, equal to interest on the average of the account balance in each account at the beginning of the month and the balance after the monthly entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13, or its successor.
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	Z.	ELECTRIC VEHICLE BALANCING ACCOUNT (EVBA)

	1.	PURPOSE:  The purpose of the EVBA is to record for six years starting January 1, 1996:  (1) all revenue from Customers receiving service under all electric vehicle rate schedules; and (2) all Electric Department revenue requirements on reasonably incurred costs associated with PG&E's Electric Vehicles (EV) Program, and the Electric Department allocated portion of common costs from the Natural Gas Vehicle (NGV) Program, as authorized by the CPUC in Decision 95‑11‑035.  Disposition of amounts in this account shall be determined in the annual Revenue Adjustment Proceeding (RAP) or other proceeding expressly authorized by the Commission.
Descriptions of the terms and definitions used in this section are found in Rule 1.
2.	APPLICABILITY:  The EVBA balance will be collected from all Customer classes except for those specifically excluded by the CPUC.
3.	REVISION DATE:  Disposition of amounts in this account shall be determined in the annual Revenue Adjustment Proceeding (RAP) or other proceeding expressly authorized by the Commission.
4.	EVBA RATE:  The EVBA rate is set forth in electric Preliminary Statement Part I.  The EVBA rate becomes effective on the date the Commission approves the interim California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
5.	ACCOUNTING PROCEDURE:  
PG&E shall maintain the EVBA by making entries at the end of each month as follows:
a.	A credit entry equal to the revenue for deliveries during the month under all electric vehicle rate schedules, excluding the allowance for franchise fees and uncollectible (FF&U) accounts expenses.
b.	A debit entry equal to:
1)	The incremental amounts recorded in PG&E's Operations and Maintenance, and Administrative and General Expense Accounts that were incurred for the Electric Department's portion of the EV Program; and the Electric Department allocated portion of common PG&E fleet expenses from the NGV program; plus
2)	Depreciation expense on the average of the beginning and the end‑of‑month balance of plant installed to support the Electric Department's portion of the EV Program, and the Electric Department allocated portion of common facilities from the NGV Program, at one‑twelfth the depreciation rate approved by the CPUC for these plant accounts; plus
3)	The return on investment on the average of the beginning and the end‑of‑month balance of plant installed to support the Electric Department's portion of the EV Program and the Electric Department allocated portion of common facilities from the NGV Program, at one‑twelfth of the annual rate of return on investment last adopted for the electric department by the CPUC; less
4)	The return on the average of beginning and end‑of‑month accumulated depreciation, and on average accumulated net deferred taxes on income resulting from the normalization of federal tax depreciation, using the rate of return in Z.5.b.3 above; plus
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	Z.	ELECTRIC VEHICLE BALANCING ACCOUNT (EVBA) (Cont'd.)

	5. ACCOUNTING PROCEDURE:  (Cont'd.)
b.	(Cont’d.)
5)	The federal and state taxes based on income associated with items Z.5.b.3 and Z.5.b.4 above, calculated at marginal tax rates currently in effect.  This will include all statutory adjustments.  For Federal and State taxes, this will conform to normalization requirements, as applicable.  Interest cost will be equal to the percentage of net investment last adopted by the CPUC for PG&E; plus
6)	The recorded energy costs for the EV program.
c.	A credit entry equal to the total recorded EVBA revenue, excluding an allowance for FF&U accounts expenses.
d.	An entry equal to interest on the average balance in the EVBA at the beginning of the month and the balance at the end of the month at a rate equal to one‑twelfth the interest rate on three‑month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13. or its successor.
e.	The recorded costs underlying the revenue requirement entries Z.5.b.1 through Z.5.b.5 to this account, shall not exceed the expenditure levels in current year dollars and fund shifting restrictions for the six‑year period beginning January 1, 1996, through December 31, 2001, as authorized in Decision No. 95‑11‑035.

	(L)











(N)
(N)

(T)
(T)


(D)







	AD.	TRANSITION COST AUDIT MEMORANDUM ACCOUNT (TCAMA)

	1.	PURPOSE:  The purpose of the TCAMA is to record all invoiced auditor costs incurred by PG&E associated with independent audits of PG&E’s recorded transition costs and revenues as authorized by the Commission.
2.	APPLICABILITY:  The TCAMA shall apply to all customer classes, except for those specifically excluded by the Commission.
3.	TCAMA RATES:  The TCAMA does not currently have a rate component.
4.	ACCOUNTING PROCEDURE:  PG&E shall maintain the TCAMA by making entries at the end of each month as follows:
a. A debit entry equal to PG&E's share of the invoiced audit costs associated with any independent audit of PG&E’s transition costs and revenues.
b. A debit entry equal to the interest on the average of the balance at the beginning of the month and the balance after entry 4.a, at a rate equal to one‑twelfth the interest rate on three‑month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13 or its successor.  
Once an audit report is completed, PG&E may request recovery of the balance in the TCAMA through the California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
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	AL.	GENERATION ASSET BALANCING ACCOUNT (GABA)

	1.	PURPOSE:  The purpose of the GABA is to:  1) record the debit corresponding to the credit to the Transition Cost Balancing Account (TCBA) (electric Preliminary Statement Part AV) for aggregate estimated market value of remaining non-nuclear generation assets, less the net book value of those assets, 2) record the net gain or loss from the final valuation of the assets, and 3) transfer the resulting balance of the GABA to the California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX) upon final market valuation.
2.	APPLICABILITY:  The GABA shall apply to all customer classes, except for those specifically excluded by the Commission.
3.	GABA RATES:  The GABA does not have a rate component.
4.	ACCOUNTING PROCEDURE:  PG&E shall maintain the GABA by making entries at the end of each month as follows:
a. A debit entry equal to and offsetting the credit to the TCBA (Preliminary Statement Part AV) for aggregate estimated market value of remaining non-nuclear generation assets, less the net book value of those assets, per Decisions 00-02-048 and 00-06-004.
b.	An entry at the time of final market valuation of each asset, equal to the CPUC portion of the following three components:  1) market value of each plant, 2) less the net book value of the plant, 3) less transaction costs and other costs that are authorized for recovery through the market valuation process, pursuant to Decision 97‑11‑074, FOF 21, Decision 97‑12‑039, FOF 3, and Decision 00-06-004.
c.	An entry to transfer any credit balance in this account to the CPABA upon final market valuation.
d.	An entry equal to the interest on the average of the balance at the beginning of the month and the balance after entries 4.a through 4.c, at a rate equal to one‑twelfth the interest rate on three‑month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13 or its successor.  
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	AM.	EMERGENCY PROCUREMENT SURCHARGE BALANCING ACCOUNT (EPSBA)
	

	1.	PURPOSE:  The purpose of the EPSBA is to record, by customer class, the Emergency Procurement Surcharge (EPS) established in D.01-01-018 and apply these revenues to the ongoing procurement costs.  The EPS revenue and the ongoing procurement costs will be recorded in a separate subaccount for each customer class.  Entries to the EPSBA will cease upon the effective date of the interim California Procurement Adjustment Balancing Account (CPABA), electric Preliminary Statement Part XX, and the disposition of any overcollected balance in the EPSBA will be determined in a separate proceeding.
2.	APPLICABILITY:  The EPSBA shall apply to all electric customers except for those customers eligible for the California Alternative Rates for Energy (CARE) program, and customers on Schedule E-DEPART.
3.	REVISION DATE:  Disposition of amounts in this account shall be determined in a proceeding authorized by the Commission.
4.	RATE:  The EPSBA rate is set forth in Schedule E-EPS.
5.	ACCOUNTING PROCEDURE:  Separate subaccounts will be set up by customer class.  The following entries shall be made for each subaccount each month:
a.	A credit entry equal to the EPS revenues received from the customer class during the month.
b.	A debit entry equal to the amount recorded for all power obtained for PG&E’s customers as used in Schedule PX, to the extent these costs are incurred on or after January 4, 2001.
c.	A credit entry, if the sum of the beginning of the month balance and the entries above is a debit, to transfer that sum to the TRA (electric Preliminary Statement Part N).
d.	A monthly entry equal to interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on three month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 13 or its successor.
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	BF.	STREAMLINING RESIDUAL ACCOUNT (SRA)

	1.	PURPOSE:  The purpose of the Streamlining Residual Account (SRA) is to record and recover certain Commission-approved distribution-related costs.  The costs include, but are not limited to, reimbursement of rate case expenses paid to the Commission and intervenor compensation.  The SRA is established pursuant to Resolution E-3514 and Decisions 99-10-057 and 00-06-034.
2.	APPLICABILITY:  This SRA shall apply to all customer classes, except for those specifically excluded by the Commission.
3.	SRA RATE:  The SRA rate is set forth in electric Preliminary Statement Part I.  The SRA rate becomes effective on the date the Commission approves the interim California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
4.	ACCOUNTING PROCEDURE:  PG&E shall maintain the SRA by making entries to this account at the end of each month as follows:
a.	A debit entry equal to the amounts paid to the Commission for reimbursement of rate case expenses billed to the Utility pursuant to Public Utilities Code Section 631, plus an allowance for Franchise Fees and Uncollectible (FF&U) Accounts expense.
b.	A debit entry equal to the intervenor compensation payments authorized by the Commission, recorded during the month, plus an allowance for FF&U Accounts expense.
c.	A credit entry equal to the total recorded SRA revenue.
d.	An entry equal to interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13 or its successor. 
The disposition of amounts in this account shall be reviewed, authorized, and functionalized as determined in the annual Revenue Adjustment Proceeding (RAP) or other proceeding expressly authorized by the Commission.
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	BG.	GENERATING FACILITY OPERATIONS AND MAINTENANCE ACCOUNT (GFOM)

	1. PURPOSE:  
The purpose of the GFOM is to record expenses incurred in performing PG&E’s duties under the Operations and Maintenance (O&M) Agreements for the two-year term of the Agreements for divested plants and revenues received through those same agreements, in accordance with Decision 97-06-060, Decision 97-09-046, and Decision 97-11-030.  In addition the GFOM records the fixed and continuing Administrative and General (A&G) expense and the revenue requirement for the fixed and continuing common and general (C&G) plant associated with PG&E’s divested plants pursuant to Decision 97-08-056 and Resolution E-3580.  The GFOM will record the fixed and continuing A&G expense, including fixed and continuing A&G expense, and C&G plant amounts during the two-year term of the O&M Agreement, for the period beginning with the effective date of Advice 1849-E for the divested plants and the date of closing of the sale for PG&E’s remaining non-nuclear generating plants.
2. APPLICABILITY:  The GFOM shall not directly apply to customer classes.
3. GFOM RATES:  The GFOM does not have a rate component.
4. ACCOUNTING PROCEDURE:  PG&E shall maintain the GFOM by making entries at the end of each month as follows:
a.	A debit entry equal to PG&E’s recorded costs associated with operating and maintaining the divested plants and other costs incurred under the terms of the Operation and Maintenance Agreement for each plant.
b.	A debit entry equal to the fixed and continuing A&G expense allocated to the divested plants and recorded in PG&E‘s A&G expense accounts (FERC Accounts 920 through 935).
c. A debit entry equal to:
1)	depreciation expense on the average of the beginning and the end-of-month balance of the fixed and continuing C&G plant associated with the divested plants, at one-twelfth the annual depreciation rates approved by the CPUC for these plant accounts; plus
2)	the return on investment on the average of the beginning and the end-of-month balance of the fixed and continuing C&G plant less the average of the beginning and the end-of-month balance of the related accumulated depreciation and accumulated net deferred taxes on income resulting from the normalization of federal tax depreciation associated with the divested plants at one-twelfth the annual rate of return on investment last adopted for PG&E’s Electric Department by the CPUC; plus
3)	the federal and state taxes based on income associated with Item 4.c.2. above calculated at marginal tax rates currently in effect.  This will include all applicable statutory adjustments; plus
4)	the monthly property taxes on the fixed and continuing C&G plant associated with the divested plants.
d.	A credit entry equal to payments received from the owners of divested plants in accordance with the terms of compensation and payment in the respective O&M Agreement for each plant.
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	BG.	GENERATING FACILITY OPERATIONS AND MAINTENANCE ACCOUNT (GFOM) (Cont’d.)
	

	4.	ACCOUNTING PROCEDURE:  (Cont’d.)
e.	An entry equal to the interest on the average of the balance in the account at the beginning of the month and the balance after entry from 4.a through 4.d, above, at a rate equal to one-twelfth of the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G.13 or its successor.
f.	At the time of the conclusion of the last O&M Agreement for divested plants, the final recorded balance will be treated as follows:
1)	If a credit balance, the balance will be transferred to the California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
2)	If a debit balance, the balance will be absorbed by PG&E’s shareholders.
PG&E’s fixed A&G entries in the GFOM shall be reviewed in PG&E’s Annual Transition Cost Proceeding following the end of the O&M Agreement.
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	BW.	NUCLEAR DECOMMISSIONING ADJUSTMENT MECHANISM (NDAM)

	1.	PURPOSE:  The purpose of the NDAM is to record the Commission-authorized Diablo Canyon Nuclear Power Plant and Humboldt Power Plant Nuclear Unit 3 (Humboldt) nuclear decommissioning revenue requirements and Humboldt SAFSTOR operating and maintenance (O&M) revenue requirements, and to provide full recovery of those costs. 
2.	APPLICABILITY:  The NDAM balance shall apply to all customer bills for service under all rate schedules and contracts for electric service subject to the jurisdiction of the Commission, except for those customers that are exempt pursuant to the provisions in Schedules ESL, ETL, ES and ET, when the Minimum Average Rate Limiter is applied.
3.	EFFECTIVE DATE:  The NDAM becomes effective on the date the Commission approves the interim California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
4.	REVISION DATE:  The revision date applicable to the NDAM shall be determined in the annual Revenue Adjustment Proceeding or other proceeding authorized by the Commission.
5.	NDAM RATES:  The NDAM rates are included in the effective rates set forth in each rate schedule as a separate non-bypassable charge.
6.	NDAM BALANCING ACCOUNT:  Starting on the Effective Date, PG&E shall maintain this account by making entries at the end of each month as follows:
a.	A debit entry equal to the annual Commission-authorized nuclear decommissioning and Humboldt SAFSTOR O&M revenue requirements divided by twelve.
b.	A credit entry equal to the total recorded NDAM revenue.
c.	An entry equal to interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 13 or its successor.  
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	BX.	PUBLIC PURPOSE PROGRAMS REVENUE ADJUSTMENT MECHANISM (PPPRAM)

	1.	PURPOSE:  The purpose of the PPPRAM is to record the Commission-authorized Public Purpose Programs (PPP) revenue requirements and to provide full recovery of those costs.  The PPPRAM revenue requirements are composed of funding for electric Energy Efficiency (EE) programs, Low-Income Energy Efficiency (LIEE) programs, California Alternate Rates for Energy (CARE) administration related costs, Research, Development and Demonstration (RD&D) programs, and Renewables programs.
2.	APPLICABILITY:  The PPPRAM shall apply to all customer bills for service under all rate schedules and contracts for electric service subject to the jurisdiction of the Commission, except for those customers that are exempt pursuant to the provisions in Schedule E-DEPART.  This exemption is also applicable to Schedules ESL, ETL, ES and ET, when the Minimum Average Rate Limiter is applied.
3.	EFFECTIVE DATE:  The PPPRAM becomes effective on the date the Commission approves the interim California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
4.	REVISION DATE:  The revision date applicable to the PPPRAM shall be determined in the annual Revenue Adjustment Proceeding or other proceeding authorized by the Commission.
5.	PUBLIC PURPOSE PROGRAMS (PPP) RATES:  The PPP rates are included in the effective rates set forth in each rate schedule as a separate non-bypassable charge.
6.	PPPRAM BALANCING ACCOUNT:  Starting on the Effective Date, PG&E shall maintain this account by making entries at the end of each month as follows:
a.	A debit entry equal to the annual Commission-authorized PPPRAM revenue requirements divided by twelve.
b.	A credit entry equal to the total recorded PPP revenue less the recorded California Alternate Rates for Energy Account revenue (defined in electric Preliminary Statement Part M).
c.	An entry equal to interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 13 or its successor.  
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	CA.	DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM)

	1.	PURPOSE:  The purpose of the DRAM is to record and recover the Commission-authorized distribution base revenue requirements and certain other distribution-related Commission-authorized costs.  The DRAM will ensure dollar-for-dollar recovery of these Commission-authorized distribution amounts. 
2.	APPLICABILITY:  The DRAM shall apply to all customer bills for service under all rate schedules and contracts for electric service subject to the jurisdiction of the Commission, except for those customers that are exempt pursuant to the provisions in Schedule E-DEPART.  This exemption is also applicable to Schedules ESL, ETL, ES and ET, when the Minimum Average Rate Limiter is applied.
3.	EFFECTIVE DATE:  The DRAM becomes effective on the date the Commission approves the interim California Procurement Adjustment Balancing Account (CPABA) (electric Preliminary Statement Part XX).
4.	REVISION DATE:  The revision date applicable to the DRAM shall be determined in the annual Revenue Adjustment Proceeding or other proceeding authorized by the Commission.
5.	DISTRIBUTION RATES:  The distribution rates are included in the effective rates set forth in each rate schedule.  
6.	DRAM BALANCING ACCOUNT:  Starting on the Effective Date, PG&E shall maintain this account by making entries at the end of each month as follows:
a.	A debit entry equal to the annual Commission-authorized General Rate Case (GRC) and other base-related distribution revenue requirements divided by twelve.
b.	A debit or credit entry equal to the total of the distribution-related account balances, including an allowance for franchise fees and uncollectibles (FF&U) accounts expense at the rates authorized in PG&E’s most recent GRC, transferred to the DRAM Balancing Account, as authorized in the annual RAP or other proceeding expressly authorized by the Commission. 
c.	A debit entry equal to the amount recorded for Diablo Canyon-related ICIP exclusion items listed in Findings of Fact 38, 39, and 40 of Decision 97‑05‑088, plus an allowance for FF&U accounts expense at the rates authorized in PG&E’s most recent GRC.
d.	A debit entry equal to the costs associated with CEP and EET funded by PG&E, up to the amount authorized for PG&E by the Commission, plus an allowance for FF&U accounts expense at the rates authorized in PG&E’s most recent GRC.
e.	A credit entry equal to the total recorded distribution revenue less the recorded California Public Utilities Commission Reimbursement Fee revenue (at the rate defined in Part E of PG&E’s electric Preliminary Statement) and the Streamlining Residual Account (SRA), Electric Vehicle Balancing Account (EVBA), Hazardous Substance Mechanism (HSM), and Customer Energy Efficiency (CEE) Incentive revenues (at the rates defined in electric Preliminary Statement Part I).  
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	CA.	DISTRIBUTION REVENUE ADJUSTMENT MECHANISM (DRAM) (Cont’d.)

	6.	DRAM BALANCING ACCOUNT (Cont’d.)
f.	A credit entry equal to the debit entries in the California Alternative Rates for Energy Account (CARE) that corresponds to the actual CARE revenue shortfall.  The corresponding debit entries are defined in electric Preliminary Statement Part M.
g.	A credit entry equal to the recorded amount of revenue cycle services credits given to customers for revenue cycle services provided by entities other than PG&E.
h.	A credit entry equal to the amount of Shareholder Participation, as defined in Section 7 below. 
i.	An entry equal to interest on the average balance in the account at the beginning of the month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on three‑month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical Release, G. 13. or its successor.  
7.	SHAREHOLDER PARTICIPATION:  PG&E's shareholders bear some responsibility for economic risks and rewards associated with, but not limited to, Commission-approved economic discounts and credits to certain PG&E customers.  This section ensures that ratepayers will not assume shareholders' obligations.
Shareholder Participation will be calculated monthly as the sum of the following:
a.	The actual amount of the Economic Stimulus Rate discount in accordance with Decision 94‑12‑047.  The actual amount of the discount is equal to the product of the number of kilowatt-hours sold to eligible customers and $0.00432. 
b.	The amount of the Shareholder Participation Mechanism for the USS-POSCO Inc. contract approved by the Commission in Decision 94-11-023. 
c.	The amount of the Shareholder Participation Mechanism for the Business Attraction Agreements, Business Expansion and Retention Agreements, and Cogeneration Deferral Agreements approved by the Commission in Decision 95-10-033. 
d.	The amount of the Shareholder Participation Mechanism for Schedules E-TD, E-TDI, and AG-8 approved by the Commission in Decision 97-09-047.  This amount is subject to future recovery in rates upon the Commission’s final resolution of the issue of discounting policies. 
e.	The amount of the Shareholder Participation Mechanism for Schedule ED, in accordance with Resolution E-3654.  
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