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San Diego Gas & Electric Company
Request for Proposal for Firm Power
December 8, 2000

San Diego Gas & Electric Company (“SDG&E”) hereby issues this request for proposals (“RFP”) for Firm Energy from prospective suppliers to manage the energy costs of San Diego area consumers.

The terms and quantities are indicated below:
Price
Fixed price  

Delivery point
Delivery point shall be SP 15. 

Energy quantities and terms
SDG&E will consider the following offers for Firm Energy:

· Quantities no less than 10 MW and no greater than 250 MW of baseload (7 X 24) energy. Seller should specify its willingness to vary (either increase or decrease) the quantity offered in their bid.

· “Firm (LD)” energy as defined in the attached SDG&E standard Cover Sheet to the Edison Electric Institute Master Power Purchase and Sale Agreement (“the EEI Agreement”).

· The California Public Utilities Commission has expressed interest in bringing new supply sources to California. Accordingly, we request that you specify, on a voluntary basis, whether the source or sources of the supply you are offering in your bid(s) will result in a dedication of supply to California that might otherwise not be available.

Term 
Seller shall offer and specify either individual bids (SDG&E may select an amount and corresponding price for any or all of the individual month or year period(s) offered) or strip bids (SDG&E must select an amount at a price or prices for the entire period offered)

Seller may bid for any or all of the following terms:
1.	January 1, 2001 through December 31, 2001; 
2.	January 1, 2002 through December 31, 2002;  
3. January 1, 2003 through December 31, 2003,
4. January 1, 2004 through December 31, 2004,
5. January 1, 2005 through December 31, 2005.


Corporate Guarantee
SDG&E intends to have Seller execute SDG&E’s Standard Guarantee form forwarded under separate cover.
Seller shall submit, as soon as possible, but no later than 6 A.M. Pacific Time on December 14, 2000, any requested revisions or additions to the SDG&E Standard Guarantee form. SDG&E shall be under no obligation to accept any revisions or additions.

Seller will be required to complete and return a signed Standard Guarantee form to SDG&E, upon acceptance of Seller’s offer by SDG&E. 

Contract and Confirmation
A standard Confirmation and Cover Page for the EEI Agreement are forwarded under separate cover as Exhibit A and Attachment 2 respectively. Seller shall submit, as soon as possible but no later than 6 A.M Pacific Time on December 14, 2000, any requested revisions or additions to SDG&E’s standard Confirmation and Cover Page. SDG&E shall be under no obligation to accept any revisions or additions.

Seller will be required to complete and return the signed Confirmation form to SDG&E, upon acceptance of Seller’s offer by SDG&E. 

Offer Submission
Offers should be sent electronically to the attention of Daniel Sullivan at:

E-mail:	dsullivan@sdge.com

Phone		858-650-6173

Address:	San Diego Gas & Electric
		8306 Century Part Court, Suite 41D
		San Diego, CA 92123-1593

Additionally, Bidders should provide an electronic copy of Attachment A to this RFP to Sharon Firooz at sfirooz@sdge.com

Offer Submission Schedule

· Offers must be received by SDG&E in writing no later than 6 A.M., Pacific Time on Thursday, December 14, 2000.  


The schedule above is subject to change and, as more fully set forth below, SDG&E makes no representation by this schedule or RFP that it will enter into any agreements as a result of this process.

Until Offers are accepted and a confirmation is executed, Bidders agree that the content of their Offer(s) shall remain confidential and that neither the Bidder nor SDG&E will disclose the content of that proposal without the consent of the other; provided, however, notwithstanding the forgoing, by submitting an Offer, bidders agree that SDG&E may submit the bidder’s Offer(s) to the California Public Utilities Commission (“CPUC”), the Power Exchange (“PX”) or both provided that SDG&E requests confidential treatment for such submission. If either Party is compelled by court order, the CPUC, the Federal Energy Regulatory Commission, or other regulatory agency or regulatory requirement or other legal process, binding on such Party, to disclose such confidential information, such Party shall provide advance written notice to the other Party and, at the expense of the other Party, shall cooperate fully in allowing such Party to obtain a protective order or other means of protecting its interests.

By submitting a bid in response to this RFP, the Bidder acknowledges and agrees that:  (1) its bid or bids constitute an “Offer” that shall remain irrevocable until 3:00 P.M. Pacific Time on Thursday December 14, 2000 and shall remain open after that time unless and until revoked by Bidder in writing to SDG&E; (2) SDG&E may accept the Offer by providing Bidder notice of acceptance in writing delivered via facsimile, or electronic mail, provided, however, SDG&E’s acceptance is subject to: (a) the Bidder’s and SDG&E’s execution of SDG&E’s Standard Guarantee, an EEI Agreement, Cover Sheet, and a Confirmation respecting the Offer(s), (b) the receipt by the Bidder or SDG&E, as the case may be, of any and all necessary regulatory approvals; (3) Bidder hereby confirms that should this Offer be acceptable to SDG&E, and SDG&E delivers timely notice of such acceptance to Bidder, Bidder will be obligated to promptly execute and deliver SDG&E’s Standard Guarantee, the EEI Agreement, Cover Sheet, and Confirmation agreement; (4) SDG&E has, or will have, no obligations unless and until Bidder executes SDG&E’s Standard Guarantee, the EEI Agreement, Cover Sheet, and Confirmation agreement and both the EEI Agreement, Cover Sheet and Confirmation agreement are executed and delivered by SDG&E to Bidder; (5) as of the date of its Offer and throughout the period during which the Offer remains open, all information, statements, representations, and warranties made or provided by Bidder in its Offer are accurate and true to the best of Bidder’s knowledge; (6) SDG&E will rely on the terms of this Offer in considering the Bidder’s Offer; and (7) Bidder has or will obtain the transmission necessary to effect delivery of the power set forth in its Offer.

The EEI Agreement will be used as the underlying contract.  Consideration of the proposals and consummation of the transaction are subject to the Bidder either (1) being an investment grade entity, or (2) providing satisfactory credit support (e.g., Letters of Credit, corporate performance guarantees).  If, as determined in SDG&E’s sole discretion, SDG&E receives more bids than required for each product at equivalent prices, SDG&E will apply a non-discriminatory tiebreaker that may include a lottery or pro rata allocation or such other mechanism as SDG&E, in its sole discretion, deems appropriate.  Bidder should indicate in its Offer whether it would reject a pro-rata reduction of its original Offer.  SDG&E will interpret a Bidder’s failure to indicate their willingness to accept a pro rata reduction as an indication that the bidder will accept a pro rata reduction.
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