RESOLUTION 

The Tolls Task Force members agree that the tolls set out in Attachment 1 will be made effective as 2001 Interim Tolls effective January 1, 2001.  The 2001 Interim Tolls have been calculated using the approved 2000 level of gross revenue requirement (minus the interim revenue adjustment):  

· gross revenue requirement		  $2,161,768,000
· miscellaneous discretionary revenue	     ($14,750,000)
· miscellaneous revenue			     ($70,883,000)
· Net Revenue Requirement		   $2,076,135,000

The forecast average volume determinants for 2001 are based on currently available information, including known non-renewals in 2001 up to April 1, 2001.  The forecast assumes that all FT contracts that expire beyond April 1, 2001 will be renewed. The miscellaneous discretionary revenue amount is the same amount as the approved 2000 level.  The miscellaneous revenue amount is based on the 2001 billing determinants and the 2001 interim tolls.  

It is agreed by the Task Force members that the implementation of the proposed Interim Tolls will be entirely without prejudice to any position that any party may take regarding appropriate final tolls for 2001. 



BACKGROUND 

TransCanada's 2000 final tolls were approved by the Board in Order A0-2-TGI-6-99 pursuant to Task Force Resolution 02-2000.  Those tolls were approved by the Task Force on the basis that they would be effective for the year 2000, and TransCanada therefore requires new tolls to be effective January 1, 2001 on at least an interim basis.  TransCanada and interested parties are currently in discussions regarding the establishment of final tolls for 2001 and beyond, and TransCanada is in the process of preparing an Application for 2001 final tolls.  It is unlikely that a final determination of 2001 tolls will be made prior to the end of 2000, through either a negotiation or hearing process. 

In order to permit the ongoing negotiation and filing processes to proceed as efficiently as possible, and to avoid protracted controversies concerning the level of interim tolls, the parties have agreed that the Tolls set out in Attachment 1 are acceptable as 2001 interim Tolls.  The proposed Interim Tolls are based on the revenue requirement that was approved by the Board for 2000, and the current forecast of FT volume determinants for 2001, as described in the Resolution.  The proposed Interim Tolls will thus give TransCanada a reasonable opportunity to recover its costs at the last Board-approved level, given the changes in contracted FT volumes that have occurred since the 2000 tolls were approved. The parties understand and agree that the implementation of the proposed Interim Tolls will be without prejudice to any position that any of them may wish to take concerning the establishment of final tolls for 2001.
