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Further to our meeting on May 15, 2001, below is a summary of the proposed deal structures.
The intention of the structures is to ensure that the risk management function resides within ECC or that the balancing risk remains with EDC’s customers (i.e. EDC is not to manage or carry balancing risk).
A.	Gas - Rate 11 (“All Requirements” or “Load Following” with Monthly Balancing)
Original Transaction Structure:
ECC   Fixed Price, including Balancing Risk Premium (“FP”) for Fixed Volume  EDC  (FP +  Retail Margin) for Variable Volume   Customer

Balancing Transaction Structure:
ECC  FP for Balancing Volume  EDC

1. Customer contracts with EDC for all requirements at a fixed price.
2. EDC backs the transaction for a fixed volume (based on the normalized (or estimated) volumes provided by ATCO) at a fixed price with ECC.  ECC retains the balancing risk in exchange for a balancing risk premium imbedded in the fixed price.
3. Balancing transactions occur monthly at the fixed price between ECC and EDC as necessary.


B.	Gas - Rate 13 (Fixed Volume with Daily Balancing)

Original Transaction Structure:
ECC   Fixed Price, no Balancing Risk Premium (“FP”) for Fixed Volume  EDC  (FP +  Retail Margin) for Fixed Volume and Index Price for Balancing Volume   Customer

Balancing Transaction Structure:
ECC  Index Price for Balancing Volume  EDC

1.	Customer contracts with EDC for a fixed volume of gas (a notional quantity) at a fixed price, and for any excess or underused gas at the AECO “C” Daily Index on the day of balancing (i.e. the balancing risk is held by the customer).
2. EDC purchases the fixed volume of gas from ECC at a fixed price.  
3. Balancing transactions occur daily at index between ECC and EDC as necessary.

C.	Gas - Rate 13 (“All Requirements” or “Load Following” with Daily Balancing)

Original Transaction Structure:
ECC   Fixed Price, including Balancing Risk Premium (“FP”) for Fixed Volume  EDC  (FP +  Retail Margin) for Variable Volume   Customer

Balancing Transaction Structure:
ECC  FP for Balancing Volume  EDC

1.	Customer contracts with EDC for all requirements at a fixed price.
2. EDC backs the transaction for a fixed volume (based on the normalized (or estimated) volumes provided by ATCO) at a fixed price with ECC. ECC retains the balancing risk in exchange for a balancing risk premium imbedded in the fixed price.
3. Balancing transactions occur daily at the fixed price between ECC and EDC as necessary.


D.	Electricity - Whether More or Less than 250 MWh (Fixed Volume only with Net Settlement Balancing through the Power Pool of Alberta (“PPoA”))

Physical Bilateral:	
ECC   Fixed Price, no Balancing Risk Premium (“FP”)  EDC  (FP + Retail Margin) for Fixed Volume and PPoA Price for Balancing Volume   Customer

Flow of Electricity:
ECC   Fixed Volume  PPoA  Fixed Volume and Balancing Volume by Net Settlement at PPoA Price  EDC 
 
1.	Customer contracts with EDC for a fixed volume of electricity (a notional quantity) at a fixed price, and for any excess or underused power at the PPoA Price (i.e. the balancing risk is held by the customer).  
[Note:  The standard form of contract states that EDC only credits the customer at 98% of the PPoA Price for underused electricity sold but charges the customer 102% of the PPoA Price for overused electricity bought on behalf of the customer.]
2. EDC purchases the fixed volume of power from ECC under a physical bilateral, with deliveries and receipts scheduled through the PPoA.
3. Balancing transactions occur hourly at PPoA price between EDC and the PPoA as necessary pursuant to the PPoA net settlement rules.
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