
PRESS RELEASE

FOR IMMEDIATE RELEASE


TORONTO, October 17, 2000 – The Canfibre Group Limited (“CanFibre”) has been advised by PricewaterhouseCoopers Inc. (“PWC”), the trustee in bankruptcy for Kafus Industries Ltd. (”Kafus”), that the British Columbia Supreme Court has issued an order which contemplates the assignment of all of the shares of CanFibre owned or controlled by bankrupt Kafus to ECT Merchant Investments Inc. (“ECTMI”) and related entities.  Kafus owns or controls approximately 86% of the issued shares of CanFibre.  The order was made after PWC advised the creditors of Kafus that it does not perceive any value in the shares of CFGL, and that it would not take any further steps against CFGL to collect monies owed by CFGL and related entities to Kafus..  There is no guarantee that any assignment will be completed.  Any assignment is subject to regulatory approval including the approval of the securities regulatory authorities across Canada to permit the assignment to proceed as an exempt take-over bid pursuant to take-over bid legislation.
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