		
		LRCI, INC.
		1400 Smith Street  
		Houston, Texas  77002

Reliant Energy Gas Storage, LLC, Page 2



November 21, 2001


Mr. Ken Bradley
Reliant Energy Gas Storage, LLC
1111 Louisiana Street, Suite 800
Houston, Texas 77002


Re:	Post closing survey and price adjustment for Napoleonville Property 


Dear Mr. Bradley:

	This letter agreement (this "Agreement") sets forth the agreement of LRCI, Inc., a Delaware corporation ("LRCI") and Reliant Energy Gas Storage, LLC, a Delaware limited liability company (“Reliant”), (each referred to as a “Party” or collectively as the "Parties"), addressing certain details regarding the post closing survey of the property attached hereto as Exhibit “A” (the “Property”).  The Parties acknowledge upon execution of this Agreement, the Parties will execute that certain Cash Sale – Sale of Property between LRCI and Reliant of even date herewith for the sale of the Property (the “Property Sale Agreement”).  The Parties further acknowledge that the most recently available survey of the Property indicate that the Property contains a total of 330.12 acres. 

	Within 30 days of the date of the Property Sale Agreement, Reliant shall complete a new survey of the Property utilizing a mutually acceptable land surveyor (the “New Survey”).  In the event, the New Survey reveal less or more than a total of 330.12 acres, the Parties shall execute a revised Property Sale Agreement which reflects such revised acreage.  If the New Survey reveals less than 330.12 acres, then LRCI shall make a payment to Reliant for the reduced acreage at a rate of $9,000 per acre. If the New Survey reveals more than 330.12 acres,  then Reliant shall make a payment to LRCI for the increased acreage at a rate of $9,000 per acre.  Such payment, as applicable, shall be made within 30 days of LRCI’s receipt of the New Survey.

Any dispute relating to this Agreement shall be resolved by binding arbitration pursuant to the Commercial Arbitration Rules of the American Arbitration Association ("AAA") and all such proceedings shall be subject to the Federal Arbitration Act.  Each party shall select one arbitrator and the two arbitrators shall select a third arbitrator who has not previously been employed by either Party and does not have a direct or indirect interest in either Party or the subject matter of the arbitration. While the third arbitrator shall be neutral, the two party-appointed arbitrators are not required to be neutral, and it shall not be grounds for removal of either of the two party-appointed arbitrators or for vacating the arbitrators' award that either of such arbitrators has past or present relationships with the party that appointed such arbitrator.  

THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS, EXCLUDING ANY CONFLICTS-OF-LAW RULE OR PRINCIPLE WHICH MIGHT REFER TO THE LAWS OF ANOTHER STATE.  

	

	Sincerely,

				
							LRCI, Inc.
	

		By:  _____________________________
		Title:  ____________________________






AGREED TO this __ day of November, 2001.

RELIANT ENERGY GAS STORAGE, LLC

By:  ________________________________		
Title:  _______________________________
