



					October 17, 2000



Certified Mail/RRR
Mr. Paul M. O’Connor
President
Kingdom Energy Company
1726 Augusta Drive, Suite 117
Houston, Texas 77057

Dear Mr. O’Connor:

	Pursuant to Sections 4 and 12 of the Memorandum of Agreement dated August 31, 2000 (the “MOA”), the closing for the sale of the Vanuatu flag drilling rig OCEAN BUY (the “Rig”) was to have taken place no later than September 30, 2000.  As indicated in the letter of our counsel to your counsel dated September 28, 2000, a copy of which is attached, the undersigned, as Seller, was fully able and ready to tender performance of all of its obligations under the MOA.  However, you, as Buyer under the MOA, did not tender the performance required by the MOA including, but not limited to, tendering the purchase price required by the MOA.

	We therefore inform you by this letter that you are in default under the MOA and we intend to pursue all remedies available to us under the MOA, in law or in equity.  In order to avoid our pursuing these remedies, we hereby ask that you either perform your obligations under the MOA, or in the alternative, pay to us the sum of USD _______________which represents our direct damages caused by your default under the MOA.

	We look forward to hearing from you as soon as possible as to either your performance of your obligations under the MOA or your payment of the amount referred to above.

Very truly yours,

ENSERCO OFFSHORE, L.L.C.


By:	EnSerCo L.L.C., its Managing Member
By:	Kenobe, Inc., its Managing Member
	

	By:	_______________________
	Name:	_______________________
	Title:	_______________________						
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