





						August 2, 2000




Via Facsimile (905) 792-3330

Par-Pak Ltd.
26 Victoria Crescent
Brampton, Ontario  
Canada L6T 1E5

Dear Mr. Amin Sajun and Mr. Sajjad Ebrahim:

	We are in receipt of your fax message dated Wednesday July 26, 2000, including that certain letter dated July 26, 2000 addressed to you from Russel Z. Kowalyk of Fraser Milner Casgrain (the “July Letter”).  Reference is made to that certain ISDA Master Agreement between Enron North America Corp. (“ENA”) and Par-Pak Ltd. (“PP”) dated October 26, 1999 (the “Master”).  All capitalized terms used in this letter that are not otherwise defined herein shall have the meanings given to them in the Master.

	While we will currently take no formal position with respect to the issues raised in the July Letter by counsel to PP, at this time we are amenable to performing the calculations in respect of the Credit Support Amount, the Delivery Amount, and the Return Amount in accordance with the Master.  This letter and our actions in respect hereof shall not be, or be construed as, a waiver by ENA, expressed or implied, of any rights of ENA in respect of any provision of any confirmation agreement entered into between ENA and PP prior to the Master, or a waiver of, or consent to, any Event(s) of Default under, and as defined in, any such confirmation agreement.
	
Delivery Amount Summary  

Credit Support Amount 	$1,841,712

Posted Credit Support	<2                >
						

<                   >

	Based upon, and subject to, the foregoing, you are not required to deliver Eligible Credit Support at this time.  Should you have any questions with respect to the matters herein set forth, please contact Wendi LeBrocq at (713) 853-3835.

						Sincerely,



						Molly Harris
						Director, Risk Assessment and Control
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