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Sunday, September 28, 2025



Curt Brechtel
Pinnacle West Energy
400 North 5th Street
MS 8974
Phoenix, AZ  85004

Dear Curt:

Attached for your review is an updated offer from Transwestern for gas transportation to the Phoenix market area per our conversation last week.  The revised term sheet reflects:

· A competitive rate (due to lower capital costs) and term
· Flexible hourly service via direct-connect to Red Hawk
· Alternate receipt and delivery capability to meet changing market conditions

Two items you mentioned were of concern to PWE: (1) financial credibility of Transwestern and (2) Pinnacle’s current ability to commit to a volume of 200,000 MMBtu/day in light of the full-requirements debate at FERC.  

Regarding Transwestern’s financial credibility, the email I sent to you on February 11at a minimum shows how diligently we are pursuing establishing a separate rating indicative of the pipeline’s strong financial position.  

As for PWE’s volume, we recognize the concerns you have and are willing to work together to establish a mutually acceptable level of service.  Granted, the volume is less than we had hoped for considering your strong Phoenix-area presence, but in time we are confident the level of service and hourly flexibility provided by Transwestern’s pipeline project will sway more volume in our direction.

With timely commitment from Pinnacle West / APS, Transwestern can preserve the project’s in-service date of September 2004.  Certain portions of the project, including the Phoenix lateral, could be available sooner.

After you have had a chance to review, I’d like to schedule a conference call for the afternoon of Tuesday, February 26.  Please let me know what time your team would be available to discuss the offer.  I look forward to hearing from you.  Feel free to call me at 713/853-5559 with any questions.


Best regards,



J. Kevin Hyatt
Director, Business Development
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