

February 27, 2001


Barbra Veety	
C/O PP&L,Inc. 
2 N. Ninth St.
Allentown,PA
18101-1179


Attention: Barb Veety 
 

Re: Transportation Assignment- El Paso Natural Gas    

Dear Barb;


Following please find a proposal from Enron North America (“ENA”) to PPL,Inc. (“PPL”) regarding the assignment of delivered service on El Paso Natural Gas. 

ENA believes this proposal provides PPL with the greatest amount of flexibility because of the multiple receipt point service plus the control of the transportation asset itself.   

As discussed the volumes and payment terms proposed, can be customized to meet your specific requirements. 

Not included in this proposal is Gas Supply related to this transportation but if so desired, we are prepared to offer pricing on commodity at San Juan or Permian for the term of this agreement

I look forward to discussing the details of this proposal with you at your earliest convenience. 



Regards, 



__________________________

Barry Tycholiz
Vice President
Enron North America
